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PEASE DEVELOPMENT AUTHORITY BOARD AGENDA
Thursday, November 20, 2014

Time: 8:00 a.m.
Place: 55 International Drive, Pease International Tradeport
Portsmouth, New Hampshire

AGENDA

L Call to Order

II. Acceptance of Minutes: October 14, 2014 and October 16, 2014*
I1L. Public Comment

IV.  Old Business
A. Approvals
1. Fred C. Church, Inc. - Workers Compensation Insurance Renewal* (Lamson)

V. Golf Committee Report* (Bohenko)
A. Approvals
L Tournament Fee Rates* (Preston)

VI.  Airport Committee Report* (Preston)
A, Approvals
1. Granite Star LLC — Memorandum of Understanding * (Allard)

VII.  Finance Committee Report* (Allard)
A. Reports
1. Operating Results for Three Period Ending September 30, 2014*
2. Nine Month Cash Flow Projections to July 31, 2015%*
3. Revolving Loan Fund — Semi Annual Report*

VIII.  Licenses/Easements/Rights of Way/Options
A. Approvals
1. In Control Driving — Right of Entry* (Torr)
2, Terrafugia, Inc — Right of Entry* (Bohenko)

IX.  Contracts/Agreements
A. Reports
L. Jacobs Engineering Group — Skyhaven Airport Wetlands Survey*

B. Approvals
1. Runway Deicer — Solid* (Allard)
2; Runway Deicer — Liquid* (Bohenko)
3 FAA Approved Runway Sand* (Lamson)



XL

XII.

XIIL

XIV.

Note:

Signs
A. Reports
I. Andover Healthcare, Inc. — Sign Modification*

Executive Director’s Reports/Approvals
A, Reports
L Golf Course
2, Airport Operations
a. Skyhaven Airport (DAW)
(1) Approvals
(a) GP Aviation Services, LLC — Exercise Option* (Torr)
b. Portsmouth International Airport at Pease (PSM)
G Noise Line*

B. Approvals
Is Lonza Biologics, Inc. — Smoking Area Kiosk* (Lamson)
& IT Network and Computer System Administrator - Full Time Position* (Preston)
3. Bills for Legal Services* (Allard)

Division of Ports and Harbors

A, Division Director’s Report
1. Port Advisory Council
Z Commercial Mooring Transfers*

3. Market Street Terminal Tenants

B. Approvals

l. Morton Salt, Inc. — License and Operating Agreement* (Bohenko)
2, Star Island Corporation — Lease Amendment* (Lamson)

3 Isles of Shoals Steamship Company — Lease Amendment* (Preston)
4. Bills for Legal Services* (Torr)

New Business
Upcoming Meetings: Board Meeting Dec. 18 — Annual Meeting

The Annual Holiday Party and Yankee Swap will be held at the Golf Course Clubhouse on

December 18, 2014 beginning at 11:30 a.m. All meetings begin at 8 a.m. unless otherwise posted

XV.

XVL

XVIL

* %k
% A%

+

Directors’ Comments
Adjournment
Press Questions

Related Materials Attached

Related Materials Previously Sent

Related Materials will be provided under separate cover
Materials to be distributed at Board Meeting
Confidential Materials



PEASE DEVELOPMENT AUTHORITY Tuesday, October 14, 2014
BOARD OF DIRECTORS MEETING - Special

MINUTES

Presiding: Peter J. Loughlin, Vice- Chairman

Present: Robert A. Allard, Treasurer; John P. Bohenko; Margaret F. Lamson; Robert F. Preston and
Franklin G. Torr

Absent: Arthur H. Nickless, Jr., Chairman

Attending: David R. Mullen, PDA Executive Director; Lynn Marie Hinchee, PDA General Counsel; PDA
staff members;

I Call to Order

Vice Chairman Loughlin called the meeting to order at 12:07p..m. in the Board conference room, 55
International Drive, Pease International Tradeport, Portsmouth, New Hampshire.

JIR Non- Public Session

Director Loughlin moved and Director Torr seconded that The Pease Development Authority Board
of Directors will enter non-public session pursuant to:

1. NHRSA 91-A:3, Paragraph II(a) the dismissal, promotion, or compensation of any public
employee or the disciplining of such employee, or the investigation of any charges against
him, unless the employee affected (1) has a right to a meeting and (2) requests that the
meeting be open, in which case the request shall be granted;

2. NHRSA 91-A:3, Paragraph II(b) for the purpose of discussing the hiring of a public
employee;

3 NHRSA 91-A:3, Paragraph II(d) for the purpose of discussing the acquisition, sale or lease

of property. Note: Roll call vote required. Discussion: None. Disposition: Resolved by

unanimous roll call vote; motion carried. The Board entered into Non-Public session at 1:55 pm. The Board
returncd to public session at 1:55 p.m.

III. Next Meeting
The next Board meeting will be held on October 16, 2014.
1Vv. Adjournment

Director Allard moved and Director Bohennko seconded to adjourn the Board meeting. Discussion:
None. Disposition: Resolved by unanimous vote; motion carried. Meeting adjourned at 1:55 p.m.

V. Press Questions
There were no questions from the Press.

Respectfull

submitted,

David=R" Mullen
Executive Director/Secretary
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PEASE DEVELOPMENT AUTHORITY Thursday, October 16, 2014
BOARD OF DIRECTORS MEETING
MINUTES

Presiding: Arthur H. Nickless, Jr., Chairman

Present: Robert A. Allard, Treasurer; John P. Bohenko; Margaret F. Lamson; Peter J. Loughlin, Vice
Chairman; Robert F. Preston; and Franklin G. Torr

Attending: David R. Mullen, PDA Executive Director; Lynn Marie Hinchee, PDA General Counsel; PDA
staff members; and members of the public.

L Call to Order

Chairman Nickless called the meeting to order at 8:08 a.m. in the Board conference room, 55
International Drive, Pease International Tradeport, Portsmouth, New Hampshire.

IL. Acceptance of Board Meeting Minutes: September 18,2014

Director Preston moved and Director Allard seconded that The Pease Development Authority Board
of Directors hereby accept the Minutes of the September 18, 2014 Board meeting. Discussion: None.
Disposition: Resolved by unanimous vote; motion carried.

I11. Public Comment

Robert Hasshold, member of Promote Our Port (“POP”), made comments regarding: POP’s
commitment to a working port; discussion and tour of Black Falcon port terminal in Boston; various uses of the
Market Street Terminal (“Terminal”); history of ferry services in Portsmouth; POP’s desire to work with PDA to
promote Port; and parking at the Terminal.

IV. Old Business
There was no old business brought before the Board.

V. Audit Committee Report

A, Reports
1 SAS Responsibility
2. Management Letter

Director Bohenko, Audit Committee Chair, reported that the Audit Committee met on October 14, 2014
to review PDA’s FY 2014 audited financial reports as reviewed by Runyon Kersteen and Oullette (“RKO”).
The Committee reviewed the SAS Responsibility and the Management Letter. The audit was deemed a good
audit with no material deficiencies and one Management Letter comment regarding grants. RKO reported that
there were no journal entries and the materials provided by the Finance Department to the auditors were
impeccable. Director Bohenko noted that the audit is to determine if PDA is in compliance with the
governmental accounting regulations and does not tell the status of PDA’s financial position. Director Bohenko
and Director Lamson commended Irv Canner, PDA Finance Director and his staff for their efforts. Director
Bohenko reported that PDA may send out an RFP for auditing services to rotate auditors.

B. Certified Financial Statements and A-133 Audit
Director Preston moved and Director Bohenko seconded that In accordance with the recommendation

of the Pease Development Authority Audit Committee, the PDA Board of Directors accepts receipt of the
certified Annual Financial Statement for the years ended June 30, 2014 and 2013 and the OMB Circular
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A-133 audit of Federal Awards for the year ended June 30, 2014; all as otherwise prepared and submitted
by the PDA’s independent auditor Runyon, Kersteen and Ouellette; and further authorizes the Executive
Director to forward the certified Financial Statement to the State of New Hampshire for inclusion in the
Comprehensive Annual Financial Report. Discussion: None. Disposition: Resolved by unanimous vote;
motion carried.

VI Finance Report
1. Operating Results for Two Month Period Ending August 31,2014

Mr. Canner reported on the status of PDA FY 2015 finances for the two month period ending August
31, 2014, including: operating revenues and expenses and the minor fluctuations; operating income and the
profitability of the various business units. A review of the operating expenses included: wages and benefits; the
reduction of the number of seasonal employees; electricity consumption and the savings realized due to
contracting with an electricity supplier. Mr. Canner reviewed the balance sheet that shows PDA’s cash balances
and the use of the revolving line of credit to pay accounts payables; capital improvement projects and the effect
of the timing of grant reimbursements. Director Bohenko asked about the amount of grant receivables and the
timing of grant project reimbursements. Mr. Canner reported that the grant receivables is approximately $1.8
million and reimbursements can take anywhere from two weeks to 60 days or more. Discussion continued
regarding depreciation and how it is tracked. Mr. Canner reviewed the Business Units Analysis for the
Portsmouth International Airport at Pease (“PSM”), Skyhaven Airport, the Golf Course including Grill 28, and
the Division of Ports and Harbors’ (“DPH?”) restricted and unrestricted funds. Director Bohenko asked about the
start date of the ME DOT project and its use of the Terminal. Discussion continued regarding DPH’s borrowing
capabilities. As required, the EDA semi-annual report for the Revolving Loan Fund (RLF) will be filed by the
end of October. Mr. Canner reported on the trends of the RLF and that $43,000 is still sequestered by the EDA
and will be held until the ratio of the total loan portfolio to available cash is at 75% or more. The A-133 Federal
Audit of Federal Awards audits PDA’s federal grant awards including the RLF.

2, Nine Month Cash Flow Projections to June 30, 2015

Mr. Canner reviewed PDA cash flow projections for the nine month period ending June 30, 2015,
including: capital expenditures and the use of the Provident Bank line of credit; the components of PDA’s debts;
grant funded capital improvement projects; and repayment of the revolving line of credit. Mr. Canner reviewed
the consolidated statement of cash flow at of August 31, 2014. Director Allard reported that he was informed
that ME DOT wants to start at the Market Street Terminal in November. Geno Marconi, Division Director,
reviewed the ongoing negotiations with ME DOT; the anticipated start date; and Grimmel’s time table to vacate
the premises..

VII. Leases
A. Reports

In accordance with the “Delegation to Executive Director: Consent, Approval of Sub-sublease
Agreements”, David Mullen, Executive Director, reported on the following subleases:

1. Pioneer Aviation LL.C

Pioneer Aviation, LLC entered into a sublease with CSI Engineering, LLC for 2,600 square feet at 125
Aviation Avenue for a base term of three years. Director Loughlin approved the sublease.
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2. Pioneer New Hampshire, LLC — 112 Corporate Drive

Pioneer New Hampshire, LLC entered into a sublease with Unisensor USA, Inc. for7,868 square feet at
112 Corporate Drive for a base term of seven years. Director Loughlin approved the sublease.

3. Shaines & McEachern Company Portsmouth, LLC

Mr. Mullen reported that in accordance with the terms of its lease Shaines & McEachern Company
Portsmouth, LLC has exercised its option to extend the term of its lease for the property located at 282
Corporate Drive. The lease will expire on September 30, 2020.

VIII. Contracts/Agreements
A. Reports

In accordance with Article 3.9.1.1 of the PDA Bylaws, Mr. Mullen reported that PDA entered into the
following contracts:

1. Riverside & Pickering Marine Contractors — Portsmouth Fish Pier

PDA contracted with Riverside Pickering Marine Contractors for replacement of fender piles at the
Portsmouth Fish Pier. Chairman Nickless approved the expenditure of $9,800.

2. Jacobs Engineering Group, Inc. — Skyhaven Airport

PDA contracted with Jacobs Engineering Group, Inc. for a topographic survey at Skyhaven Airport’s
Terminal and apron area. Chairman Nickless approved the expenditure of $6,830.

3. Pease Golf Course — Simulators Refit

PDA contracted with About Golf and CCs/Projector Superstore for the refitting of baffles and the
purchase and installation of HDMI cables and projectors in the simulator room. Chairman Nickless approved
the expenditure of $7,161.

IX. Executive Director’s Reports/Approvals
A, Reports

1. Golf Course Operations

Scott DeVito, PGA General Manager, reported on the activities at the Pease Golf Course. Twenty-five
hundred tournament rounds have been played in the first four months of FY 2015. Greens maintenance work is
ongoing. The “Pay Now — Play Now” membership program has begun. Renewal applications for the 2015
season will be sent out shortly. Director Bohenko requested that a Golf Committee meeting be held before the
end of the year to discuss the operations. Chairman Nickless commended the Golf Course staff on their

operations of a class facility.
2, Airport Operations
Bill Hopper, Airport Manager, reported on aviation activities.
a) Skyhaven Airport (“DAW?”)

The runway will be closed for 5 days to finish construction. The new 4,200 runway should be opened

Pease Development Authority Board of Directors October 16, 2014 Page 3



soon. Mr. Hopper reviewed how the new runway with lower visibility and lower ceilings will provide more
options for other types of airplanes to use the facility.

b) Portsmouth International Airport at Pease (“PSM?)

Allegiant Airlines’ operations have resumed. The flight activity and enplanements are good. The rental
car operations are also doing very well. The ASR project will be shut down for winter. The mandatory triennial
exercise was held on October 4™ and included the testing of the web emergency center. The web center allows
for communications with the State through the internet. Director Preston asked if Allegiant will increase its
flights to Florida including to Punta Gorda. Mr. Hopper explained that due to new training regulations for
pilots, there is a shortage of trained pilots. Allegiant is pleased with its Pease operations and wants to increase
its flights. In response to Director Allard, Mr. Hopper reported that the proposed restaurant at Skyhaven will not
open.

Mr. Hopper reported that the Noise Compatibility Committee meeting will be held on October 23, 2014.
Director Lamson asked about if the Noise Compatibility Committee and noted that it is not a standing
committee of the Board and has no authority to vote. Lynn Hinchee, PDA General Counsel, reported that the
Committee was established during the Part 151 study to be a forum for community representatives.
Participation has dwindled and PDA continues to notify the communities of the meetings. Director Lamson
reported that people who are attending the meetings have concerns about the helicopter noise and that she would
like to see more participation from the public.

(1) Approvals
(a) Allegiant Air, Inc. — Lease Amendment

Director Allard moved and Director Torr seconded that The Pease Development Authority Board of
Directors hereby authorizes the Executive Director to enter into Amendment No. 1 of the Terminal Lease
& Airfield Operating Agreement with Allegiant Air, LLC on substantially the same terms and conditions
of the amendment attached hereto. Discussion: None. Disposition: Resolved by unanimous vote; motion
carried.

) Noise Line Report

Mr. Hopper reported that in September that there were 49 telephone calls to the Noise Line. Four calls
dealt with fixed wing aircraft and 45 calls dealt with the helicopter traffic in the area. Director Bohenko
reported that he received a confirmed report that a Seacoast Helicopter flight was flying at 900 feet and not at
the voluntary level of 1,000 feet.

B. Approval
1. Bills for Legal Services
Director Torr moved and Director Allard seconded that The Pease Development Authority Board of

Directors authorizes the Executive Director to expend funds in the total amount of $1,525.17 for legal
services rendered to the Pease Development Authority by:

1. Sheehan Phinney Bass + Green
Through August 31, 2014 Total $1,525.17

Discussion: None. Disposition: Resolved by unanimous vote; motion carried.
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X. Division of Ports and Harbors

A. Division Director’s Reports

Geno Marconi, Division Director, reported that a ribbon cutting ceremony was held at Hampton Harbor
facility on October 13, 2014. Governor Hassan, State Senator Stiles, Director Preston, and Director Torr
attended the ceremony.

1. Port Advisory Council

Mr, Marconi reported that the Port Advisory Council on October 15, 2014, The Council discussed
mooring permits and complaints received about moorings; action items for the Council; the commercial fishing
industry; and how fishing regulations will affect the party boat industries. The Council authorized the Council
Chairman to write a letter to the Town of New Castle regarding the replacement of the Wentworth Bridge with a
bascule bridge.

2. Commercial Mooring Transfer

Mr. Marconi reported that in accordance with the “Delegation to Executive Director: Consent, Approval
and Execution of Mooring Permit Transfers”, a commercial mooring was transferred for:

Date of
Permit Business Approval
Hampton Harbor No.595 Commercial Fishing 9/22/14
Transferor: Gauron Fisheries, Inc.
Transferee: Josiah Beringer

Discussion: In response to Director Preston, Mr. Marconi reported that Gauron Fisheries has given up its gill
net operations and transferred to the mooring to Mr. Beringer.  Discussion continued regarding the Grimmel
Industries’ winding down of operations at the Market Street Terminal.

Director Bohenko thanked Mr. Marconi for his response to the inquiries received regarding the Ebola virus and
Liberian flagged tankers that come to the Port. Director Bohenko sent a report to the City Council regarding
first responder issues. A table top exercise with Portsmouth Hospital was held and a response protocol is in
place. Director Torr urged the Board to visit the renovated Hampton Harbor facilities.

B. Ratification and Approval

1. International Salt Company, LLC — Assignment

Director Loughlin moved and Director Torr seconded that The Pease Development Authority Board
of Directors hereby ratifies and approves of the Amendment to License and Operating Agreement of
International Salt Company, LLC (“ISCO?”) for its operations at the Market Street Terminal, effective
September 29, 2014 to effect the assignment of ISCO’s License to Morton Salt, Inc; on the same terms
and conditions contained in the Amendment to License and Operating Agreement and in accordance
with the memorandum of David R, Mullen, Executive Director, dated October 8, 2014 attached hereto.
Discussion: None. Disposition: Resolved by unanimous vote; motion carried.
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C. Approvals
1. NH Community Seafood Association — ROE

Director Bohenko moved and Director Lamson seconded that The Pease Development Authority
Board of Directors hereby authorizes the Executive Director to enter into a Right of Entry with New
Hampshire Community Seafood for a portion of the facilities located at the Portsmouth Fish Pier
retroactively effective July 1, 2014; all upon terms and conditions substantially the same terms and
conditions set forth in the memorandum from Geno J. Marconi, Division Director, dated October 7,2014
and attached hereto. Discussion: None. Disposition: Resolved by unanimous vote; motion carried.

2. XI and XII Northeast Fishery Sector — ROE

Director Lamson moved and Director Torr seconded that The Pease Development Authority Board of
Directors hereby authorizes the Executive Director to enter into a Right of Entry with the XI and XII
Northeast Fishery Sectors (“the Sector”) retroactively effective July 1, 2014 for office space located at the
Portsmouth Fish Pier on substantially the same terms and conditions set forth in the memorandum from
Geno J. Marconi dated October 7, 2014 and attached hereto. Discussion: None. Disposition: Resolved by
unanimous vote; motion carried.

3. Foreign Trade Zone Authority — Boundary Modification

Director Allard moved and Director Bohenko seconded that The Pease Development Board of
Directors hereby approves of and authorizes the Director of the Division of Ports and Harbors to submit
a request to the US Dept. Of Commerce Foreign-Trade Zone Board for a minor boundary modification
transfer authority of the Foreign Trade Zone (“FTZ”) No. 3 located in Dover, New Hampshire to FTZ
No. 4 located in Londonderry, New Hampshire; all in accordance with the memorandum of Geno J.
Marconi, Division Director, dated October 7, 2014 attached hereto. Discussion: None. Disposition:
Resolved by unanimous vote; motion carried.

4, Appledore Marine Engineering — Condition Survey

Director Torr moved and Director Preston seconded that The Pease Development Board of Directors
authorizes the Executive Director to enter into an agreement with Appledore Marine Engineering, Inc.
(“AMEI”), PDA’s marine engineering consultants, in an amount not to exceed $18,500 for a condition
survey of the Barker Wharf at the Market Street Terminal; subject to the availability of funds and in
accordance with the memorandum of Geno Marconi, Division Director, dated October 8, 2014 attached
hereto. Discussion: None. Disposition: Resolved by unanimous vote; motion carried.

5. Bills for Legal Services

Director Preston moved and Director Torr seconded that The Pease Development Authority Board of
Directors authorizes the Executive Director to expend funds in the total amount of $2,685.12 for legal
services rendered to the Division of Ports and Harbors by:

1. Susan Marshall, Esq.

Through January 22, 2014 $ 570.00
2; Sheehan Phinney Bass + Green
Through August 31, 2014 $ 667.00
$1,448,12
Total $2,685.12
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Discussion: In response to Director Preston and Director Allard, Marie Aleksy, PDA Paralegal, explained that
the Sheehan Phinney bills covered two separate subject matters; and that Attorney Marshall works intermittently
as outside counsel for PDA — DPH and bills PDA periodically for her services. Disposition: Resolved by
unanimous vote; motion carried.
XI. New Business

No new business was brought before the Board.

XII. Upcoming Meetings

Chairman Nickless reported that the following meetings are scheduled to be held on:

Finance Committee Nov. 17,2014
Board Meeting Nov. 20, 2014

All Board and Committee meetings begin at 8 a.m. unless otherwise posted.

XIII. Directors’ Comments

Director Loughlin noted that he was very pleased with the mature vegetation all over the Tradeport and
complimented Maria Stowell, PDA Engineering, and staff for their efforts to ensure through the site review
process that landscaping is included and maintained on tenants’ premises. Director Lamson commended Ms.
Stowell for her work on the newly completed multi-use path.

XIV. Non-Public Session

Director Allard moved and Director Torr seconded that The Pease Development Authority Board of
Directors will enter non-public session pursuant to:

1. NHRSA 91-A:3, Paragraph II(d) for the purpose of discussing the acquisition, sale or lease of
property. Note: Roll call vote required. Discussion: None. Disposition: Resolved by unanimous roll call
vote; motion carried. The Board entered into Non-Public session at 9:11 a.m. The Board returned to public
session at 9:55 a.m.

XV. Adjournment

Director Bohenko moved and Director Allard seconded to adjourn the Board meeting. Discussion:
None. Disposition: Resolved by unanimous vote; motion carried. Meeting adjourned at 9:55 a.m.

XVI. Press Questions

There were no members of the Press at the meeting.

Respectfully submitted,

David R. Mullen
Executive Director/Secretary
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MOTION

Director Lamson:

The Pease Development Authority Board of Directors authorizes the
Executive Director to accept and bind Workers Compensation insurance
coverage for the Pease Development Authority to be provided MEMIC and
brokered by Fred C. Church, Inc. for the period of 12/31/14 through
12/31/15 in the projected amount of $55,975.00; all in accordance with the
submission by Fred C. Church, Inc. attached hereto.

N:\RESOLVES\FredChurch1114.wpd

TAKING YOU THERE



2014 Insurance Proposal
for

PEASE DEVELOPMENT AUTHORITY
AND SKYHAVEN AIRPORT

Workers Compensation Renewal Effective 12/31/14 to 12/31/15

Presented by:

Jeffrey ]. Olsen, St. Vice President
Wendy Radwan, Commercial Account Manager

Fred C. Church, Inc.
2 International Drive, Suite 110

Portsmouth, NH 03801
Telephone: 1-800-225-1865

October 8, 2014

@



Premium Comparison

2013-2014 2014-2015 % of
Policy Insurer Est. Annual Est. Annual | $ Change
Change |Comments
Premium Premium
Workers' MEMIC $61,260 $55,975| -$5,285| -9% |- 2014 Experience Mod .73 - down from .75

Compensation

AM Best Rating - A

+ Estimated payrolls increased by 7%
+ MEMIC Scheduled Credit remains at 25%

Payment Terms: Workers Compensation - Direct Bill, Annual or 25% deposit and 8 installments

This document is a symbol of coverage only; the policy contains additions, exclusions, and/or limitations that are not shown here. Please refer to the policy or contact Fred C.

Church, Inc. for complete coverage details.

Proposal

20f4
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Coverage Comparison

WORKERS 2014-2015
COMPENSATION 2013-2014 Changes | % Difference Comments
Employers Liability Limits:
Each Accident $500,000
Disease Policy Limit $500,000
Disease Each Employee $500,000
Experience Mod. Factor 0.75 0.73 -3%
Voluntary Compensation
Endorsement WC000311A Inchided
Foreign Coverage Endorsement
MIWC990603 gl
Payroll Subject to Audit
New Hampshire
7403 - Aviation -1’4// Olfber $1,700,000 $1.720,000 1%
Employees & Drivers
8810 - Clerical|  $1,095,000 | $1,296,000 18%
R g Dyoperty A .
9012 - Apartment I :.vpergj 'ﬂfmmgeu Euniy i any
& Leasing Agents
9015 - Building - Operations by Owner . .
or Lessee or Real Estate - Reioey
9060 - Club - Countyy, Golf|  $625,000 $658,000 5%
Massachusetts
8810 - Clerical if any if any
Total Estimated Annual Payroll $3,420,000 $3,674,000 7%
Proposal 3of4

10/8/2014



Workers Compensation Premium and Exposure Comparison

Year: 2013-2014 Year: 2014-2015
Carrier: MEMIC Carrier: MEMIC
Estimated Estimated Estimated Estimated
State Class Description Payroll Rate Premium State Class Description Payroll Rate Premium
NH 7403 Aviation $1,700,000 6.9700 $118,490 NH 7403 Aviation $1,720,000 6.3200 $108,704
8810 Clerical $1,095,000 0.3100 $3,395 8810 Clerical $1,206,000  0.2900 $3,758
9060 Country Club $625,000 3.0300 $18,938 9060 Country Club $658,000 2.9400 $19,345
Property Property
9012 Manager $0 2.4100 $0| 9012 Manager $0 2.1100 $0
Bldgs. - Bldgs. -
9015 Operation by $0  5.2000 $0 9015 Operation by $0  4.4400 $0
Owner Owner
Increased Limits 0.0080 $1,127 Increased Limits 0.0080 $1,054
Experience Mod 0.7500 -$35,488| |Experience Mod 0.7300 -$35,872
Schedule Credit 0.2500 -$23,953 Schedule Credit 0.2500 -$21,823
Premium Discount 0.1010 -$7,258 Premium Discount 0.1010 -$6,612
Terrorism 0.0120 $410 Terrorism 0.0120 $441
Domestic Domestic
Terrorism 0.0120 $410 Terrorism 0.0120 $441
Expense Expense
Reduction Plan 0.0700 -$4,522 Reduction Plan 0.0700 -$4,120
Managed Care i Managed Care
Credit 0.1000 $10,646 Credit 0.1000 -$9,699
Total State $3,420,000 $60,902 Total State $3,674,000 $55,618
MA 8810 Clerical $0  0.0900 $0 MA 8810 Clerical $0  0.0800 $0
Increased Limits 0.0100 $0 Increased Limits 0.0100 $0
Loss Constant $20 Loss Constant $20
Expense Constant $338| |Expense Constant $338
Tolals State $0 $358 Totals State $0 $358
Grand $3,420,000 $61,260 Grand $3,674,000 $55,975
Totals Totals
Proposal 40f4 10/8/2014
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WORKERS COMPENSATION EXPERIENCE RATING

‘IWI'I] Risk Name: PEASE DEVELOPMENT AUTHORITY Risk ID: 280173711

Rating Effective Date: 12/31/2014 Production Date: 07/28/2014 State: NEW HAMPSHIRE

*)*(F)

RATING REFLECTS A DECREASE OF 70% MEDICAL ONLY PRIMARY AND EXCESS LOSS
DOLLARS WHERE ERA IS APPLIED.

[Carrier: 38563 - 000 Policy: 3102800857 Eff-Date: 12/31/2013 Exp-Date: 12/31/2014|

& Copyright 1893-2014, All rights reserved. This product is comprised of compilations end informetion which are the propnietary and exclusive property of lhe National Council on
Compensabon Insurance, Inc. (NCCI). No further use, d ssemination, sala, transfer, essignment or dispostion of this product, in whole or in part, may be mada without the prior witten
consent of NCCL. This product is furnished "As is” "As avalable™ "With all defecls’ and includas information available at the time of publicabion only. NCCI makes no represertalions or
warrarties of any kind relating to the product and hereby expressly dsclaims any and al eapress, statutory, or implied warranties, including the implied warrenty of merchartabilty, fitness
for a particular purpose, accuracy, completeness, curreniness, or comeciness of eny information or product furnished hereunder, All respensibilty for the use of and for any and &l resutts
denved or oblaned through the use of the product ere the end user's and NCCI shal nol have any hability thereto.
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WORKERS COMPENSATION EXPERIENCE RATING

‘M.'fl).. Risk Name: PEASE DEVELOPMENT AUTHORITY Risk ID: 280173711
State: NEW HAMPSHIRE

Rating Effective Date: 12/31/2014 Production Date: 07/28/2014

Firm Name: PEASE DEVELOPMENT AUTHORITY
Eff Date:  12/31/2010 Exp Date:

28-NEW HAMPSHIRE Firm ID:
38563 Pollcy No. 3102800857

12/31/2011

Carrler:

8810| 12| 33 1,038,157
19060 | 1.25] -3¢ 570,646
9807 [ADDITIONAL PREMIUM 0 0
Subject Total Act Inc
Pollcy Total: 3,144,591 Premlum: 121,593 [Losses: 5,220

PEASE DEVELOPMENT AUTHORITY

Firm ID; Firm Name:
Eff Date: 12!31/2011 Exp Date: 12/31/2012

28-NEW HAMPSHIRE
Carrler: 38563 Pollcy No 3102800857

9807 |ADDITIONAL PREMIUM. o o[ '122'0'1'154' ' 'oé' F 2.740 2,740
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Policy Total:

S Copyright 1993-2014, All rights reserved. This product is comprised of comgiletions end informzticn which are the proprietery end exciusive property of the Natienal Council on
Compensabon Insurence, Inc. (NCCI). No further use, dssemination, sele. trensfer, assignment or dsposition of this product, in whole or in part. may be made without the prior wiitten
consent of NCCI. This product is furnished “As is” "As avallable” "With &l defects” and includes information available at the ime of pubication only. NCCI makes no representaions or
warranties of any kind releting to the product and hereby expressly d sclams any end &l express, stetutory, or implied warranties, including the implied warrenty of merchanlabillty, fitness
for a particuler purpose, accuracy, completeness, currentness, or correctness of any informabon or product furnished hereunder. All respensibility for the use of and for any and al results

derived or oblainzd Wo'ucj'l the u'sé of the produ:i ere the end user's and NCC| shal not have any lisb ity thereto.
* Tolal by Polcy Year of al cases $2000 or less. D Disease Loss X Ex-Medcal Coverage U USLEHW
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PEASE DEVELOPMENT AUTHORITY GOLF COMMITTEE AGENDA
Wednesday, November 19, 2014
Time: 8:00 a.m.
Place: 55 International Drive, Pease International Tradeport

Portsmouth, New Hampshire
AGENDA
L. Call to Order (Bohenko)
II. Acceptance of Minutes: June 17, 2013*
II1. Public Comment
Iv. Old Business
¥, Tournament Fee Rates (Preston)*
VI.  Advertising/Marketing- Promotions- Report*
VII.  Clubhouse Modifications Update*

VIII.  Year End Reports*

IX. Adjournment

X. Press Questions
¥ Related Materials Attached
o Related Materials Previously Sent

#*%  Related Materials will be provided under separate cover
Materials to be distributed at Board Meeting
Confidential Materials

o+

NAENGINEER\Board Memos\Golf Committee\GolfCmt Agenda 11.19.14.docx
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MOTION

Director Preston:

In accordance with the recommendation of the Pease Golf Committee,
the Pease Development Authority Board of Directors hereby approves of and
authorizes the schedules of Tournament Fee Rates for the Pease Golf Course;
all in accordance with the memorandum from Scott DeVito, PGA General
Manager, dated November 12, 2014 and attached hereto.

N:\RESOLVES\GolfCourseRates1114.wpd

TAKING YOU THERE



This is a request to adopt the adjusted tournament rate schedule for any new event in the 2015 season,

NTERNATION

DEVELOPME
AUTHORIT
MEMORANDUM

To David R. Mullen, Executive Director W

From: Scott DeVito, PGA General Manager

Date: November 12, 2014

Subject: Tournament Fee Rates

and to adjust returning events from 2014 to the new rates in 2016. The next rate increase is not

scheduled until the 2019 season.

2014 2015 2019
18 Holes Weekday Front/Back | § 4500 | § 48.00 | § 50.00
18 Holes Weekday Front/Blue $§ 4200 | § 44.00
Open - May 15th
18 Holes Weekend Front/Back | $§ 50.00 | $ 53.00 [ $ 55.00
18 Holes Weekend Front/Blue $§ 47.00 | § 49.00
18 Holes Weekday Front/Back | § 55.00 | $§ 60.00 | § 63.00
18 Holes Weekday Front/Blue § 5000 | $ 53.00
May 16th — Columbus Day
18 Holes Weekend Front/Back 59.00 | $§ 65.00 | § 68.00
18 Holes Weekend Front/Blue $§ 55.00 [§ 58.00
18 Holes Weekday Front/Back | § 40.00 | § 4200 | $ 43.00
18 Holes Weekday Front/Blue $ 39.00 | § 40.00
After Coluimbus Day
18 Holes Weekend Front/Back 4500 | § 4500 | § 46.00
18 Holes Weekend Front/Blue $ 43.00 | § 44.00
2014 2015 2019
9 Holes Weekday Front/Back 25.00 | $ 28.00 | § 29.00
; 9 Holes Weekday Blue $§ 2500 (8§ 2600
O — May 15t

pen y . 9 Holes Weekend Front/Back 25.00 | § 30.00 | § 32.00

9 Holes Weekend Blue § 2700 | 8% 29.00

9 Holes Weckday Front/Back | $ 30.00 | § 30.00 | $ 33.00

9 Holes Weekday Blue § 27.00 |$ 30.00

May 16th - Columbus Day

9 Holes Weekend Front/Back 3000 | & 35.00 | § 35.00

9 Holes Weekend Blue § 3000 | § 30.00

9 Holes Weekday Front/Back 25.00 | § 2500 | & 27.00

9 Holes Weekday Blue § 2500 [$ 27.00

After Columbus Day
9 Holes Weekend Front/Back 25.00 | $ 25.00 | § 27.00
9 Holes Weekend Blue § 2500 |8 27.00
TAKING YOU THERE




) )
There has been no rate increase since 2004 and the demand for the original 18-holes increased the need

to rent carts to fully utilize the Blue Course.

Outing packages include:

e Driving range setup for all players to hit balls prior to the round

e Bottle of water for each player placed in golf cart before round

¢ 4-Dozen golf balls contest hole prizes (2-Closest to pin, Long Drive and Straightest Drive)
e Donation of 4-18 holes rounds with riding carts to be used as an auction item or player gift
e Dedicated Player Registration Area

e Green Fee

e Electric Riding Cart ¢hard covered roof, windshields and bag rain covers)

e Riding Cart staging area for player convenience, pre-event announcements

e $7.00 tournament fee (per player,

e Player Rules sheet with play format and contest hole description

e Scorecards with players names and starting position

e Customized score board scored by our golf staft

e Tee Sponsor Signs (11x17)y must have sponsor names and logos to course 1 week prior to event

e Cart Sponsor Signs (5x7y must have sponsor names and logos to course 1 week prior to event

Thank you for your consideration in this matter.
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PEASE DEVELOPMENT AUTHORITY AGENDA
AIRPORT COMMITTEE

Date: November 19, 2014
Time: 9:00 AM
Place: 55 International Drive, Portsmouth, NH

I Call to Order (Chairman Preston)
I Acceptance of Minutes: August 12, 2013*
I11. Old Business
IV.  New Business:
a. Granite Star, LLC * (Lamson)
V. Public Comment
VI.  Adjournment
VII.  Press Questions

* Related Materials Attached

**  Related Materials Previously Sent

*#*  Related Materials will be provided under separate cover
+  Materials to be distributed at Board Meeting

[n  Confidential Materials
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MOTION

Director Allard:

In accordance with the recommendation of the Pease Development
Authority Airport Committee, the PDA Board of Directors authorize the
Executive Director to complete negotiations with Granite Star, LLC to:

1. execute a Lease on terms and conditions substantially similar to
those set forth in the Memorandum of Understanding dated November 14,
2014 attached hereto, including such other terms and conditions as the
Executive Director shall deem necessary and appropriate; and

2. become a full service Fixed Base Operator in accordance with the
Minimum Standards for Commercial and Non-Commercial General Aviation
Operators dated August 16, 2007; provided, however, that this authorization
shall be subject to the final determination by the Executive Director and
Airport Manager that all requirements to become an FBO set forth in the
Minimum Standards have been met by Granite Star, LLC prior to
commencement of any such activity.

N:\RESOLVES\GraniteStarFBO1114.wpd

TAKING YOU THERE
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AUTHORITY

November 14, 2014

Granite Star, LLC

c/o John Bosen, Esq.

Bosen & Associates, P.L.L.C.
Portsmouth, NH 03801

Re: Memorandum of Understanding
Dear Mr. Byrne:

On behalf of the Pease Development Authority (“PDA"), we are pleased to submit the following outline
of terms and conditions of a proposed agreement with Granite Star, LLC ("Granite Star") or its assigns for
aviation development at Pease International Tradeport (“Pease”) and Portsmouth International Airport at
Pease (“PSM"). It is the intent of Granite Star and PDA that this proposed agreement shall be, upon
execution, forwarded to the PDA Board of Directors for approval at its meeting on November 20, 2014 or
some other mutually agreeable meeting date thereafter.

When approved by the PDA Board of Directors, the terms set forth in this letter shall constitute a
Memorandum of Understanding (“MOU") between the parties reflecting our mutual commitment in
principle to conclude with due diligence and in good faith an appropriate Lease Agreement (the
“Agreement” and/or “Lease”) based upon these terms and such other mutually acceptable terms and
conditions as are necessary and appropriate.

The central business terms of our understanding and upon which I am prepared to make a presentation to
the PDA Board of Directors are as follows:

Landlord: Pease Development Authority

Tenant: Granite Star LLC, a limited liability company formed in the State of Delaware.
Prior to the commencement of construction and business operations at PSM,
Granite Star agrees to provide PDA with information regarding registration to do
business in New Hampshire, to the extent the same may be required by the laws
of the State of New Hampshire,

Leased Premises: For and in consideration of the rents and covenants to be paid and performed by
Granite Star and subject to the terms and conditions set forth herein, PDA agrees
to lease to Granite Star and Granite Star agrees to lease from PDA, as the same
may be requested or required, the area designated in Exhibit A to be known as 95
Flightline Road (collectively the “Exclusive Use Area") consisting of 131,750

TAKING YOU THERE



Granite Star, LLC
Letter of Intent
November 14, 2014
Page 2

Flightline Road:

Right to Use to
Certain Apron
Areas:

Reservation of
Easements:,

Airfield Common
Use Areas:

+/- square feet of land which will comprise of an aircraft hangar, shop and
office space as well as areas designated for parking and a fuel farm. Exhibit A-1

Part of the Option Premises for Phase 2 may be comprised of a portion of
Flightline Road as depicted on Exhibits A, Al, A-2 and A-3. PDA may elect in
its sole discretion to remove this portion of Flightline Road from the Leased
Premises subject to PDA amending the Lease to reflect the reduced square
footage that Granite Star will be obligated to pay Ground Rent on.

Granite Star shall have the non-exclusive right to use the apron area described
below, which area shall not be part of the Leased Premises:

(1) 150,000 sq. ft. of floating apron space immediately West of and adjacent to
the Premises for aircraft parking as shown on Exhibit A-1. Granite Star shall
provide snow removal, repairs and maintenance (but no required
reconstruction or replacement) of the apron area described above to the
same extent required under the Lease.

In the event Granite Star exercises its Option to commence Phase II as hereafter
defined, Granite Star will be granted exclusive use of the apron area between the
two hangars (estimated to be 84,925 sq. ft. as set forth on Exhibit A-3) and will
begin paying Ground Rent on the apron area upon commencement of the
construction of Phase II. Ground Rent will be the then existing rate as provided
for in the Lease and will escalate in accordance with the schedule of adjustments
provided for in the Lease. Upon being granted exclusive use of the apron area
Granite Star shall be solely responsible for the care, maintenance repair or
reconstruction of the exclusive use apron area as may be required.

In the event Granite Star does not exercise its Option or its Right of First Refusal
for the Option Area and a third party develops the Option Area, Granite Star and
the third party will have exclusive rights to the apron area and each party will be
equally responsible for the Ground Rent and costs associated with its care,
maintenance, repair or reconstruction as may be required.

In the event a third party develops the Option Area but does not have an
operational requirement or need to utilize the apron area, the apron area shall
remain non-exclusive.

PDA intends to reserve to itself and for the benefit of third parties certain
easement rights to and around the leased premises and non-exclusive apron areas
all as more fully depicted on Exhibits A, A-1, A-2 and A-3.

Granite Star shall have the right, in common with others, to use the following
facilities on the Airfield portion of the Airport: runway 16-34 and taxiways



Granite Star, LL.C
Letter of Intent
November 14, 2014

Page 3

Surrender of
Leased Premises
at Termination:

Site Plan and
Design Permitting:

Phase I

Phase 11

Aircraft Movement

Procedures Phase 2:

available for commercial and non-commercial aircraft use for ground movement
of aircraft between the apron area adjacent to the Leased Premises and runway
16-34.

PDA to assume ownership of the Facility and related improvements at
termination of Lease.

Granite Star has agreed that it will undertake and continue with due diligence and
at its sole expense construction consisting of 39,150 +/- square feet of new
hangar space with an additional 9,075 sq. ft. of office and shop space in support
of the permitted uses for a total of 48,225 sq. ft. of new building construction
with related paving, utilities, fuel storage, landscaping, drainage and associated
site improvements, (the "Facility") for establishment, operation and maintenance
of a corporate aircraft hangar and a fixed based operator business.

Granite Star may, at its sole expense and option, undertake a second phase of
development. Phase II will be comprised of leased land adjacent to Phase I, on
which Granite Star shall construct a second aircraft hangar of 37,700 +/- square
feet with an additional 7,800 sq. ft. of shop space for a total of 45,500 sq. ft. of
new building construction along with related utilities, landscaping, drainage and
associated site improvements (the “Expanded Facility”) in connection with the
establishment and operation of authorized uses.

In the event Granite Star exercises its option for Phase 2, it will also be granted
an Option to lease the area on Flightline Road for parking of automobiles all as
more specifically depicted on Exhibit A-1.

The final Site Plan for Phase 2 shall depict areas for snow removal storage.
In the event Granite Star proceeds with the construction of the Expanded Facility,
it acknowledges that the apron area between the two hangars will require that

aircraft with a wing span in excess of 120 ft. will be prohibited from entering the
apron area under power and must be towed.

Granite Star acknowledges that PDA’'s willingness to enter into a Lease is

contingent upon Granite Star establishing a time line for the construction of the Facility
which is acceptable to PDA and consistent with the terms and conditions set forth above.

1 Granite Star shall be solely responsible for the development of plans and

specifications for any proposed renovations at the Premises and for making any required
submission and obtaining any necessary approval, including subdivision approval, in



Granite Star, LLC

Letter of Intent

November 14, 2014

Page 4

Delos, LL.C
Right of First
Refusal:

Option Area:

accordance with the provisions of the PDA Land Use Controls. PDA agrees to use its
best efforts (without obligation on the part of PDA to incur any expenses) to assist
Granite Star in such process.

2.

The following is a partial list of issues and costs identified and required

to be addressed by Granite Star and PDA during the negotiation of the Agreement in
connection with Granite Star's proposed development of the Leased Premises:

A)
B)
C)
D)
E)
F)
G)
H)
D

7

K)
L)

M)

N)
0)
P)
Q)
R)
S)
T
U)

V.

Conformance with ALP;

PDA Reservations of Access to Apron/Taxiways;

Adequacy of Vehicle Parking;

Siting for Noise Mitigation;

Siting for Air Traffic Control Tower Line of Sight;

Subdivision and Site Plan Approval,

Building Permit

Installation of utilities, as required,;

Area of Special Notice Approval;

Construction Access;

TSA approval, as the same may be required;

Transportation Infrastructure Improvement Fee for improvements
including, but not limited to, signaling, geometric changes to
intersections and/or roadways and other traffic devices;

Location and Permitting of Aircraft Wash Rack and Discharge Design to
Wastewater Treatment Facility;

Final location of fuel farm on Leased Premises;

Fuel Farm Registration with DES AST Program

Identify wetlands impact w/ survey;

Wetlands Permit, if required;

Alteration of Terrain Permit;

Object Free Zone restrictions on apron area;

Lot plans to include square footage;

PDA's list of Preliminary Review Considerations dated

November 5, 2014 and attached hereto as Exhibit B.

FAA Form(s) 7460-1 Notice of Construction or Alternation filed and
FAA determinations returned with No Hazard or Mitigation requirements
met.

The land area which comprises the proposed lease area as set forth in this MOU
is expressly subject to the Right of First Refusal which was granted to Delos,
LLC in its lease with PDA dated February 21, 2007. Upon approval of the MOU
by the PDA Board of Directors a copy of this MOU shall be forwarded to Delos,
LLC in accordance with the terms of its lease.

For a period of thirty-six (36) months beginning on the receipt of a Certificate of
Occupancy for the Facility, but subject specifically to the terms and conditions of
the Lease, PDA agrees to grant to Granite Star an exclusive option (“Option”) to
lease the land described generally as the land area and improvements thereon



Granite Star, LL.C
Letter of Intent
November 14, 2014

Page 5

Right of First
Refusal Option
Area:

Lease Term/Term
Commencement:

located at Aviation Avenue, Pease International Tradeport consisting of
approximately 85,000 + sq. ft. and more particularly shown on Exhibit A-3 as
"Phase 2” or “Option Area for the uses authorized under the Lease. The Option
Area will also include a portion of Flightline Road consisting of 21,250 sq. ft. for
additional parking as may be required. The failure of Granite Star to complete
construction of the Facility in accordance with the provisions of the Lease shall
result in an automatic termination of the Option.

In the event Granite Star does not begin to secure requisite approvals and permits
for Phase II within thirty-six (36) months of the Certificate of Occupancy for
Phase I or does not commence construction of Phase II within forty-eight (48)
months of the Certificate of Occupancy for Phase I, PDA may elect, in its sole
discretion, to terminate Byrne’s interest in Option Area and utilize Option Area
for such other purposes as PDA deems fit and appropriate.

Ground Area Rent on the Option Area shall be conterminous with Ground Area
Rent for Phase I and will commence on the earlier to occur of the following
events; 1.) issuance of a certificate of occupancy or, 2.) twelve (12) months from
the exercise of the Option.

Upon the expiration or termination of the Option for the Option Area Granite Star
shall have certain rights of first refusal to lease the Option Area. Granite Star’s
right of first refusal shall commence upon the receipt by PDA of a bona fide offer
from a third party to lease the Option Area upon terms and conditions acceptable
to PDA (“Third Party Offer”). PDA shall provide Granite Star with a copy of any
Third Party Offer and Granite Star shall have thirty (30) days from its receipt of
the copy of the Third Party Offer to deliver to PDA written notice of Granite
Star's intent to lease the Option Area on the same terms and conditions as set
forth in the Third Party Offer (“RFR Exercise Notice”), provided, however, that
Granite Star’s use of the Option Area shall be limited to the uses permitted under
the Lease. In order to be valid, Granite Star’s Option Exercise Notice must not
be limited to financial terms and conditions but must also include other terms and
conditions of the Third Party Offer, including without limitation, a schedule of
construction and description of jobs to be created, if included in the Third Party
Offer.

The Agreement shall be effective upon execution and shall continue for a
minimum base term of thirty (30) years from the date on which Granite Star
secures a certificate of occupancy or nine months from the date of the execution
of the Lease, whichever occurs first (the “Term Commencement Date”), unless
terminated earlier in accordance with the provisions of the Agreement. It is
expected that Granite Star will commence operations on or before



Granite Star, LL.C
Letter of Intent
November 14, 2014
Page 6

Rent and
Fee Structure:

Years 1 - 5:
Year 6:
Years 7-10:

, 2015,

Granite Star shall have up to four (4) options exercisable by Granite Star at its
sole discretion each of which options, if exercised, shall extend the Base Term
for an additional five (5) year period (the "Extension Term(s)"). Any extension of
the term through exercise of an option shall be upon the same terms and
conditions applicable to the Base Term, provided that rental rates shall escalate
as provided in for in this MOU (and any other applicable provision addressing
rental rates).

Unless Granite Star shall give a written notice ("Option Notice") to PDA at least
twelve (12) months prior to the end of the Base Term or any applicable Extension
Term of its election to terminate the Lease without exercise of any option to
extend the Base Term or any applicable Extension Term, Granite Star shall be
deemed to have exercised any then applicable option to extend granted to it under
the Lease and the Lease shall be extended without further action on behalf of
Granite Star or PDA in reliance on said extension having been effected.

The options to extend the term hereby granted shall not be exercised at any time
during which Granite Star is in default beyond applicable cure periods under any
of the terms of the Lease, and, at the election of PDA, shall not be effective if any
default occurs after the exercise of such option and continues through the
expiration of the applicable term, it being the intent of the Parties that the options
granted hereby may not be exercised or become effective at a time when a default
by Granite Star exists under the Lease beyond applicable cure periods.

Ground Area Rent

Granite Star shall pay to PDA ground area rent ("Ground Area Rent") at the
following annual rates for the areas of the Leased Premises described in

$0.35 per square foot (Base Rate)

an annual amount equal to the Base Rate per acre plus a five (5) year CPI
adjustment not to exceed 12%;

an annual payment equal to the Base Rate per acre for the prior year plus
CPI adjustment not to exceed the lesser of CPI or 3% per year; such
adjustment not to exceed 9% in this four (4) year period

Years 11 - 16 and each five

year period thereafter,

including any applicable

option period:

an annual payment equal to the Base Rate per acre rate for the previous
year plus CPI adjustment not to exceed the lesser of CPI or 3% per year;
such adjustment not to exceed 12% in each five (5) year period



Granite Star, LLC
Letter of Intent
November 14, 2014
Page 7

The annual Ground Rent for the Leased Premises will be based upon the actual
usable square footage of the Leased Premises and will be determined on the basis
of a field survey/wetlands delineation of wetlands conducted by a qualified soil
scientist. Useable acreage is estimated to be 131,750 square feet as set forth in
Exhibit A-1.

The Ground Area Rent due shall commence upon the Term Commencement
Date. The annual Ground Area Rent shall be payable in each case in equal
monthly installments of one twelfth thereof in advance on the first day of each
month without offset in lawful money of the United States at the office of PDA at
the Airport or at such other address as PDA may hereafter designate. In addition,
Granite Star agrees to pay when due, such other amounts that may be required to
be paid as additional rent. Granite Star's rent obligation for any fractional portion
of a calendar month at the beginning or end of the term of the Lease shall be a
similar fraction of the rental due for an entire month.

As of each Adjustment Date (as hereinafter defined), the Ground Area Rent shall
be adjusted to reflect changes in the Consumer Price Index for All Urban
Consumers applicable to the Boston area (all items 1982 - 1984 = 100) published
by the United States Department of Labor, Bureau of Labor Statistics (the
"Index").

On the first day following the expiration of the fifth year of the term of the Lease
and on the first day of each year thereafter (individually an "Adjustment Date"
and collectively the "Adjustment Dates"), Ground Rent shall be subject to
adjustment for the remainder of the term of the Lease as follows:

(1) For the first adjustment (commencing on the first day following the
expiration of the fifth year of the term of the Lease), the basis for computing such
adjustment shall be the Index most recently published prior to the beginning of
the first year of the term ("Beginning Index"). If the Index most recently
published prior to the first Adjustment Date ("Extension Index") has increased
over the Beginning Index, the Ground Area Rent for the one-year period
commencing as of such first Adjustment Date shall be the result obtained by
multiplying the annual Ground Area Rent in effect on the day of the Adjustment
Date (i.e. the annual rental for year five by a fraction, the numerator of which is
the Extension Index and the denominator of which is the Beginning Index).

(2) Subject to applicable caps as set forth in the Lease, for all subsequent
annual adjustments, the Ground Area Rent shall be adjusted in the same manner
as that for the first adjustment; provided, however, that the rental base shall be
the rental rate in effect just prior to the then applicable Adjustment Date, the
Extension Index for the preceding period shall be the Beginning Index and the



Granite Star, LLC
Letter of Intent
November 14, 2014
Page 8

Infrastructure
Improvements:

Settlement:

Reporting
Requirements:

Extension Index shall be the index most recently published prior to the then
applicable Adjustment Date. On each Adjustment Date, the Parties shall execute
an acknowledgment reflecting the new rent. Failure to execute such an
acknowledgment shall not affect either the validity of this Lease or the effective
date of any adjustment to the rent hereunder.

3) If for any Adjustment Date the Index most recently published prior to the
Adjustment Date has not increased over, or has decreased from, the Beginning
Index for that period, no escalation in rent shall be required on that Adjustment
Date, and the rent shall remain at its then current rate until the next Adjustment

Date.

If the Index is changed in any manner, including without limitation, a change in
the base year, the Index shall be converted in accordance with the conversion
factor published by the United States Department of Labor, Bureau of Labor
Statistics. If the Index is discontinued or revised during the term of this Lease,
such other government index or computation with which it is replaced shall be
used in order to obtain substantially the same result as would be obtained if the
Index had not been discontinued or revised. If the Parties shall be unable to
agree upon a successor index, the Parties shall refer the choice of a successor
index to arbitration in accordance with the rules of the American Arbitration
Association.

Granite Star will be making certain infrastructure improvements at its sole cost
and expense to serve its Leased Premises (e.g., water, sewer, telephone &
electric). To the extent an adjoining site is developed by a third party and the
third party benefits from said improvements, Granite  Star will be entitled to a
partial reimbursement of its investment by such third  party in an amount
which is deemed to be reasonable in relation to the underlying investment.

PDA shall invoice Granite Star for rent and fees on a monthly basis. Granite Star
agrees to pay invoices within thirty (30) days of receipt. Any discrepancies
concerning invoices must be brought to the attention of PDA, in writing, within
fifteen (15) days of receipt, failing such notice, all invoices will be considered
due and payable as set forth above.

Granite Star shall be responsible for tracking, reporting and payment for parking
aircraft on the non-exclusive use apron area when such aircraft are parked in
excess of 24 hours. The current rate for parking aircraft on the apron in excess of
24 hours is $0.35 per square foot per annum.
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Condition of
Leased Premises:

Taxes/Fees/Services:

Lease Related
Expenses:

Insurance and
Indemnification:

Use:

Except as otherwise provided herein, Granite Star shall take the Leased Premises
in an “as is” condition without warranty or representation of any kind; provided,
however, Granite Star shall have no liability or responsibility for environmental
impacts and damage caused by the use of the United States of America -
Department of the Air Force ("Air Force" or "Government") of Hazardous
Substances on any portion of Pease, including the Leased Premises. Granite Star
and PDA acknowledge the obligation of the Air Force to indemnify PDA and
Granite Star to the extent required by the provisions of Public Law No. 101-511
Section 8056. Granite Star shall also have no liability or responsibility for
environmental impacts and damage caused by the use of the Leased Premises by
any other occupant or tenant thereof.

Granite Star shall pay to PDA, as additional rent, a municipal services fee (MSF)
in accordance with the Municipal Services Agreement by and between the City
of Portsmouth, the Town of Newington and the Pease Development Authority
effective July 1, 1998. This fee is for fire, police and roadway services provided
by or on behalf of PDA at the Airport and will be subject to increases each year
only to the extent the cost to PDA of providing such services increases. The
MSF shall be paid quarterly in advance.

The final Agreement with Granite Star will be triple net with all costs and
expenses associated with the Lease being the sole responsibility of Granite Star.

Granite Star agrees to provide evidence of insurance coverages and to indemnify
PDA as more specifically described in Articles 7 and 13 of the proposed Lease
(see Exhibit C).

The sole purpose for which Granite Star may use the Leased Premises is or a full
service Fixed Base Operator and Aircraft Engine and Airframe Overhaul, Repair,
and fabrication, Limited-Service-Avionics Specialty Operator and customary
accessory uses incidental to permitted uses or otherwise approved in accordance
with the Minimum Standards and for no other uses without PDA's prior written
consent. Granite Star shall not use, or permit to be used, the Leased Premises for
any other purpose without the prior express written consent of PDA. PDA's
consent shall be subject to the execution of an appropriate agreement which shall
include a provision requiring the payment of established fees and charges that
may be applicable to any such additional uses consented to by PDA. Granite Star
is prohibited from any use of the Leased Premises not specifically granted in this

MOU.
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Nonexclusively:

Signage:

Ground Handling:

Granite Star's
Employees:

Purchasing:

Lease and
Assignment:

Notwithstanding anything herein contained that may be or appear to the contrary,
it is expressly understood and agreed that the rights granted under this Agreement
are “non-exclusive” and PDA reserves the right to grant similar privileges to
others engaged in Fixed Based Operator and related services.

Granite Star agrees to seek the prior approval for the erection of any signage on
the Leased Premises in accordance PDA's Land Use Controls, such approval not
to be unreasonably withheld

Subject to the execution of an appropriate agreement, Granite Star shall have the
right to perform ground handling services for its customers. Said ground handling
services may also be provided via a third party vendor so long as said vendor is
properly licensed to operate on the Airport. Notwithstanding the preceding
provisions of this Agreement, Granite Star shall not supply ground handling
services to a scheduled airline without the prior written approval of PDA and
Granite Star's agreement to collect and to pay to PDA a passenger handling fee,
to the extent the same is in effect in accordance with the terms of this or any
other Agreement applicable to the same.

Granite Star shall require all of its employees and subcontractors or independent
contractors hired by Granite Star and working in view of the public and about the
Airport to wear clean and neat attire and to display appropriate identification.

Granite Star shall have the right to purchase at the Airport or elsewhere from any
person or company of its choice its requirements of aviation fuel, ground vehicle
fuel, lubricating oil, greases, food, beverage, and other passenger supplies, and
all other materials and supplies and services, so long as that person or company is
properly permitted to provide service at the Airport pursuant to applicable
Minimum Standards, rules and regulations and adheres to the requirements of
PDA's Storm Water Pollution Prevention Plan (SWPPP) and Spill Prevention
Controls and Countermeasures Plan (SPCC) in addition to Granite Star's own

SPCC.

Granite Star may, without the approval of PDA, assign its rights under the
Agreement to or enter into a sublease of the Leased Premises with an affiliate
(i.e., any corporation that controls, is controlled by or is under common control
with Granite Star). For purposes of the preceding sentence, the term "control”
shall mean ownership or other beneficial interest in at least fifty-one percent
(51%) of the voting stock or other voting interest of a corporation or Granite Star.
All other assignments shall be subject to approval of PDA.
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Environmental
Protection:

PDA shall not unreasonably withhold its consent to any sublease or assignment
if: (1) the use of the Premises associated with any sublease(s) or assignment(s) is
permitted under the Agreement, (2) the sublease(s) are consistent with the terms
and conditions of the Agreement; provided, however, that Granite Star may rent
the subleased area at rentals deemed appropriate by Granite Star, (3) Granite Star
remains primarily liable to PDA to pay rent and to perform all other obligations
to be performed by Granite Star under the Agreement, and (4) the proposed
sublease is financially and operationally responsible. In the event the building
area rent for the Subleased Premises exceeds the rental charged to Granite Star
under the Agreement, Granite Star shall remit fifty percent (50%) of such excess
to PDA upon receipt by Granite Star; provided, however, that any rental received
by Granite Star during a period in which no rental is due to PDA shall be paid in
its entirety to PDA.

Granite Star acknowledges that Pease has been identified as a National Priority
List (NPL) Site under the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA) of 1980, as amended. Granite Star
acknowledges that PDA has provided it with a copy of the Pease Federal Facility
Agreement ("FFA") entered into by EPA, and the Air Force on April 24, 1991, as
amended, and agrees that it will comply with the terms of the FFA to the extent
the same may be applicable to the Leased Premises and that should any conflict
arise between the terms of the FFA and the provisions of the Agreement, the
terms of the FFA will take precedence. Granite Star also acknowledges that he
has received a copy of the drawing entitled "Institutional Controls" prepared by
MWH dated July 2, 2002 showing that the Premises lie within a Groundwater
Management Zone and Use Restriction Zone.

Granite Star shall comply with all federal, state and local laws, regulations and
standards that are or may become applicable to Granite Star's activities at the
Premises. Granite Star shall not assume any liability or responsibility for
environmental impacts and damage caused by the Air Force's use of Hazardous
Substances on any portion of Pease, including the Premises. The parties
acknowledge the obligations of the Air Force to indemnify PDA and Granite Star
to the extent required by the provisions of Public Law No. 101-511, Section
8056.

To the extent the same is available and applicable, PDA will furnish the
following data to Granite Star: relevant maps, diagrams, surveys, drawings,
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Brokerage:

Repairs and
Maintenance:

Existing Drainage
Infrastructure:

Minimum Standards:

engineering studies and plans related to the Premises, including but not limited
to: approved airport layout plan; existing property drawings and plans; Health
and Safety Plans; Construction Work Plans and planning and engineering studies
conducted for the PDA or for others, including available studies conducted for
the Air Force, and pertaining to PSM and or the Premises. PDA makes no
warranty or representation, actual or implied, as to the accuracy of any material
to be furnished to the Granite Star.

Each party warrants to the other that it has had no dealing with any real estate
broker or agent in connection with the negotiation of this letter or the Agreement.

Throughout the term of the Agreement, and without cost to PDA, Granite Star
shall take good care of the Exclusive Use Area and related improvements, and
shall keep the same in good order and condition, and shall promptly at its own
cost and expense, make all necessary repairs thereto. Granite Star shall repair at
its cost, or at PDA’s option reimburse PDA for the cost of repairing, replacing, or
rebuilding any damages to the Leased Premises or other portions of the Airport
caused by the acts or omissions of Granite Star, its officers, employees,
contractors, agents or business invitees. Any such repairs made by Granite Star
shall be subject to inspection and approval of PDA.

PDA will maintain the airport and related facilities consistent with FAA
regulations and FAA grant assurances and will otherwise ensure that the airport
is operated in a safe and serviceable condition and in accordance with the
minimum standards as may be required or prescribed by applicable Federal, state
and local agencies for maintenance and operation of public use airports.

Granite Star acknowledges that its proposed hangars are in close proximity to
existing drainage structures. In the future should the pipes need to be repaired or
replaced, Granite Star has proposed that it will cover all costs associated with
protecting its buildings during the excavation and pipe work in exchange for
allowing the buildings to be located in such proximity. The resolution of this
issue is subject to the Site Review Process. Granite Star will undertake a
videotaped survey of the infrastructure pre and post construction and thereafter as
may be required.

Granite Star and any of its sublessees’ use of the Leased Premises shall be subject
to compliance with Minimum Standards as the same are from time to time
promulgated by PDA (Exhibit D).
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Restrictions on
Aircraft Operations:

Airport Security:

Prospective Fees:

Federal Grant
Assurances:

Granite Star is aware of PDA’s efforts to promulgate proprietary regulations that
will include certain restrictions on aircraft operations. Granite Star has agreed to
comply with all such future rules and regulations, and will agree and obtain the
agreement of its successors in interest, in accordance with the provisions of 14
CFR Part 161, to voluntary operating restrictions which are reasonably consistent
with the aircraft operation restriction provisions incorporated herein as Exhibit E
attached hereto and incorporated herein by reference.

The Premises is part of the Airport Security Identification Display Area
("SIDA"). Designated representatives of the Granite Star will be required to
obtain security badges and qualify as escorts in order for representatives,
employees and agents of the Granite Star to gain access to and remain on the
Premises. While in the SIDA, escort procedures per the requirements of the
Portsmouth International Airport Security Program must be met. Any gates that
are installed by Granite Star in the SIDA area of the airport will not be directly
accessible by Granite Star, All gate access will be directly controlled by PDA's
Airport Management Department. Prior to accessing the Premises, all persons
providing SIDA escort must undergo a fingerprint based criminal history check
and a TSA Threat Assessment, attend a training class that is offered no more
than once every two weeks and pay any applicable fees. Information regarding
escort requirements can be obtained by calling the Airport Operations
Department at (603) 433-6536, Monday through Friday, 8:00 a.m. to 5:00 p.m.
No representative, employee or agent of the Granite Star will be allowed in the
SIDA without escorts meeting the requirements of the Pease International Airport
Security Program. Representatives, employees and agents of Granite Star that
are SIDA badged and need to operate a vehicle on the aircraft operation area will
be required to meet the requirements for such as specified in the “Ground Vehicle
Procedures, Portsmouth International Airport at Pease.” Vehicles to be used shall
also meet the requirements of the Ground Vehicle Procedures.

In an effort to attract more air service, PSM has eliminated many fees as an
incentive to attract new service and to sustain existing service. PDA reserves the
express right, in accordance with its policies and procedures, to adopt reasonable
airport fees, at rates and charges that are reasonable, non-discriminatory and
sufficient to sustain daily operations, and capital programs or as otherwise
required by federal grant assurances.

This agreement is subject to various federal grant assurances which are
applicable to PDA in connection with funding provided by the federal
government. To the extent that any provision herein is deemed to be a violation
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Current Airport
Fee Policies:

Confidentiality:

of said grant assurances, then such provision(s) shall be modified or stricken to
bring the terms of the agreement into compliance with the grant assurances. The
lease between PDA and Granite Star or its assigns shall be subject and
subordinate to the Federal Grant Assurances.

PDA has enacted a no fee policy at the Airport which policy is subject to change
by the Board of Directors as may be required for the efficient administration of

the Airport.

Premature disclosure of this Memorandum of Understanding could have an
adverse effect on the business of the Granite Star. Accordingly, neither of party
will issue or approve a news release or make any other public announcement
concerning this matter without the prior approval of the other.

Neither this letter, nor the MOU constitutes a reservation of the Premises, an option to lease the Premises,
or an offer to lease the Premises, and no legal rights shall arise with respect to the Premises or lease
thereof until a Lease Agreement is executed by the Parties. Each of PDA and Granite Star will bear their
own costs in the preparation and execution of the Lease.

I believe this proposal addresses the terms as discussed to date. It is my hope that you will be in a
position to advise us of your commitment to PSM by executing this original and the enclosed copy in the
space provided and returning the original to my attention. If you have any questions, please give me a

call.

Sincerely,

avid R. Mullen
Executive Director

DRM:mhg

cc. Kim William Hopper, Airport Manager
Lynn Marie Hinchee, General Counsel
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I have read the foregoing and it correctly states the terms upon which we will proceed to negotiate a
mutually acceptable Lease and Airfield Operating Agreement for the Premises with PDA, subject to the

approval of the PDA Board of Directors and any other governmental approvals that may be required.

Granite Star, LLC

Date:

11]]
/

Tleald /)t

Its duly authorized:




EXHIBIT A

PRO CON SITE CONCEPT PLAN PHASE 1 DATED 11/13/14
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EXHIBIT A-1

PRO CON SITE CONCEPT PLAN PHASE 1 DATED 11/13/14

LEASE & FLOATING APRON AREAS
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EXHIBIT A-2

PRO CON SITE CONCEPT PLAN PHASE 1 & 2 DATED 11/13/14
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EXHIBIT A-3

PRO CON SITE CONCEPT PLAN PHASE | & 2 DATED 11/1 3/14

LEASE & APRON AREAS
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EXHIBIT B

PDA’s list of Preliminary Review Considerations dated November 5, 2014
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PDA Pre

10.
141.

12.

13.

14,

15.

liminary Review Considerations:

The existing conditions survey is over eight years old. A new existing conditions survey will be

required,
Fuel farm area seems small compared to others on the airfield and may impact the site layout

once designed.

Locations of the transformer, generator and dumpster have not yet been considered and may
impact site layout.

Stormwater treatment measures have not yet been considered and may impact site layout.
Snow storage locations have not yet been considered and may impact site layout. In addition,
they will need to be coordinated with Airport Operations and PDA Maintenance.

No provisions for ground support vehicles have yet been made and may impact site layout.
There are 3 different wetland boundaries known to exist east of Flightline Road. A new
delineation will be required to understand the current boundary.

The proposed site layout will require the relocation of the airport perimeter fence including
lighting.

The proposed hangar locations will require coordination with CB&I to determine which
monitoring wells can be decommissioned, which will need to be adjusted to finished grade and
which ones need to be relocated.

The locations of the proposed hangars sit on top of abandoned fuel lines.

The proposed hangars are located very close to existing drainage infrastructure. Itis suggested
the hangars or pipes be relocated further away from each other to prevent damage to either
during construction/maintenance. In addition, PDA will require cross sections of the
infrastructure and building foundation to better understand their relationship.

Between the hangars the Taxi Lane Object Free Area should be 162’ from tail of plane to tail of
plane. Additional distance is required.

Additional concrete apron will need to be removed to address drainage, landscaping, and
grading.

Trench drains will be required on the west side of each hangar to collect runoff from apron
draining toward proposed hangars. This may conflict with existing drainage infrastructure for

phase 2.
Identify 150,000 square feet of floating apron per the minimum standards.

TAKING YOU THERE



16.

17.

18.

15.

20.

21,
22,

23,
24,

Is proposed parking for both phase 1 and 2? If so, parking for phase 2 needs to be identified and
reserved.

USAF has designated the JETC building and a portion of the proposed lease area as Site 34 and is
therefore in an Area of Special Notice. Previous cleanup in this area has been conducted but
remediation is not considered complete. This will need to be investigated further to determine
if Site 34 and/or the proposed development will be impacted.

The existing sewer connection is approximately 900’ to the south in Flightline Road. Depending
on elevations, the new sewer service may need to be pumped.

Special provisions for the discharge of fire suppression system foam may be required. The City
of Portsmouth should be consulted.

The existing water connection is approximately 600' to the south in Flightline Road. Section
405.04(c) of the PDA Land Use Controls requires a fire hydrant within 500' of a structure.
Telephone and electric utilities are approximately 800' from the closest proposed hangar.
Requirements for parking, traffic, landscaping per the PDA Land Use Controls will need to be
incorporated.

Landscape plan will need approval from the USDA.

Peer review of the design will be required at the expense of the applicant,

N:\ENGINEER\Airport\Mark Byrne Concept2.docx



EXHIBIT C
INSURANCE AND INDEMNIFICATION

ARTICLES 7 AND 13 OF THE PROPOSED LEASE



ARTICLE 7.

INSURANCE
A. Risk of Loss. Lessee shall bear all risk of loss or damage to the Leased Premises,

including any building(s), improvements, fixtures or other property thereon, arising from any

causes whatsoever,

B. Insurance. During the entire period this Lease shall be in effect, the Lessee at its
expense will carry and maintain:

(1)

2)

Property insurance coverage against loss or damage by fire and lightning
and against loss or damage or other risks embraced by coverage of the type
now known as the broad form of extended coverage (including but not
limited to riot and civil commotion, vandalism, and malicious mischief
and earthquake) in an amount not less than 100% of the full replacement
value of the buildings, building improvements, improvements to the land,
and personal property on the Leased Premises. The policies of insurance
carried in accordance with this Section shall contain a "Replacement Cost
Endorsement"”, Such full replacement cost shall be determined from time
to time, upon the written request of Lessor, but not more frequently than
once in any twenty-four (24) consecutive calendar month period (except in
the event of substantial changes or alterations to the Premises undertaken
by Lessee as permitted under the provisions hereof) by written agreement
of Lessor and Lessee, or if they cannot agree within thirty (30) days of
such request, by an insurance consultant, appraiser, architect or contractor
who shall be mutually and reasonably acceptable to Lessor and Lessee.
Any such determination by a third party shall be subject to approval by
Lessor and Lessee, which approval shall not be unreasonably withheld.
The insurance maintained in this Section shall be adjusted to one hundred
percent (100% ) of the new full replacement cost consistent with the
approved determination.

Comprehensive general liability insurance, including but not limited to
general operation and airport liability insurance endorsed for hangar-
keeping and products and completed operations liability insurance, on an
"occurrence basis" against claims for "personal injury", including without
limitation, bodily injury, death or property damage, occurring upon, in or
about the Leased Premises including any buildings thereon and the ramp
area and adjoining sidewalks, streets, and passageways, such insurance to
afford immediate minimum protection at the time the Lease is signed, and
at all times during the term of this Lease, to a limit of not less than five
million ($5,000,000) dollars with respect to damage to property and five
million ($5,000,000) dollars with respect to personal injury or death to any
one or more persons and with no deductible or such deductible amount as



may be approved by Lessor. Such insurance shall also include coverage
against liability for bodily injury or property damage arising out of the acts
or omissions by or on behalf of Lessee, or any other person or
organization, or involving any owned, non-owned, leased or hired
automotive equipment in connection with Lessee's activities.

3) Workers' compensation and employer's liability insurance in an amount
and form which meets all applicable requirements of the labor laws of the
State of New Hampshire, as amended from time to time, and which
specifically covers the persons and risks involved in this Lease,

4 Automobile liability insurance in amounts approved from time to time by
Lessor, but not less than one million dollars ($1,000,000) combined single
limit for owned, hired and non-owned automobiles.

7.2.  All policies of insurance required to be carried under this Article shall be effected under
valid and enforceable policies, in such forms and amounts as may, from time to time, be required
under this Lease, issued by insurers of recognized responsibility which are authorized to transact
such insurance coverage in the State of New Hampshire, and which have been approved in
writing by Lessor, which approval shall not be withheld unreasonably. The policies of insurance
required in Sections 7.1B. (2) and (4) shall be for the mutual benefit of Lessee and the Lessor
with the Lessor named as an additional insured. The policy required in Section 7.1B.(1) shall
name Lessor as loss payee. Upon the execution of this Lease (and thereafter not less than fifteen
(15) days prior to the expiration date of each policy furnished pursuant to this Article) the
original of each policy required to be furnished pursuant to this Article (or, with the consent of
Lessor, which consent shall not be unreasonably withheld a certificate of the insurer reasonably
satisfactory to Lessor) bearing a notation evidencing the payment of the premium or
accompanied by other evidence reasonably satisfactory to Lessor of such payment, shall be
delivered by Lessee to Lessor.

7.3.  All policies of insurance shall provide for loss thereunder to be adjusted and payable to
Lessor or Lessee in accordance with the terms of this Lease.

74. Each such policy or certificate therefor issued by the insurer shall to the extent obtainable
contain (i) a provision that no act or omission of Lessee, or any employee, officer or agent of
Lessee, which would otherwise result in forfeiture or reduction of the insurance therein provided
shall affect or limit the obligation of the insurance company to pay the amount of any loss
sustained, (ii) an agreement by the insurer that such policy shall not be canceled without at least
thirty (30) days prior written notice by registered mail to Lessor and to any Mortgagee, and (iii)
provide that with the exception of workers’ compensation coverage the insurer shall have no
right of subrogation against Lessor and (iv) provide that all coverages shall be primary and non-
contributing with respect to coverages carried by Lessor.

7.5.  All policies of insurance required to be maintained by Lessee shall have attached
thereto the Lender's Loss Payable Endorsement, or its equivalent, or a loss payable clause



acceptable to Lessor, for the benefit of any Mortgagee, but the right of any Mortgagee to the
payment of insurance proceeds shall at all times be subject to the provisions of this Lease with
respect to the application of the proceeds of such insurance.

1.6.  Lessee shall observe and comply with the requirements of all policies of insurance at
any time in force with respect to the Leased Premises and Lessee shall also perform and satisfy
the requirements of the companies writing such policies so that at all times companies of good
standing reasonably satisfactory to Lessor shall be willing to write or to continue such insurance.
Lessee shall, in the event of any violations or attempted violations of the provisions of this
Section 7.6 by a subtenant, take steps, immediately upon knowledge of such violation or
attempted violation, to remedy or prevent the same as the case may be.

7.7.  Any insurance provided for in this Lease may be effected by a policy or policies of
blanket insurance or may be continued in such form until otherwise required by Lessor; provided,
however, that the amount of the total insurance allocated to the Leased Premises shall be such as
to furnish in protection the equivalent of separate policies in the amounts herein required, and
provided further that in all other respects, any such policy or policies shall comply with the other
provisions of this Lease. In any such case it shall not be necessary to deliver the original of any
suck blanket policy to Lessor, but Lessee shall deliver to Lessor and to any Mortgagee a
certificate or duplicate of such policy in form and content acceptable to Lessor.

END OF ARTICLE 7



ARTICLE 13.

GENERAL INDEMNIFICATION BY LESSEE

13.1. In addition to any other obligation of Lessee under this Lease to indemnify, defend and
hold harmless Lessor, Lessce agrees to indemnify, defend and hold harmless Lessor against and
from any and all claims, judgments, damages, penalties, fines, assessments, costs and expenses,
liabilities and losses (including, without limitation, diminution in value of the Premises, damages
for the loss or restriction on the use of the Premises, sums paid in settlement of claims, attorneys'
fees, consultants' fees and experts' fees) resulting or arising during the term of this Lease:

(1)  from any condition of the Premises (except as otherwise set forth in
Article 25), including any building structure or improvement thereon;

(2)  from any breach or default on the part of Lessee in the performance of any
covenant or agreement on the part of Lessee to be performed pursuant to the terms of this
Lease, or from any act or omission of Lessee, or any of its agents, contractors, servants,
employees, Lessees, licensees or invitees; or

(3)  from any accident, injury, death, loss or damage whatsoever caused to any
person or property occurring during the term of this Lease, on or about the Leased
Premises (including ramp and parking areas), or upon the land, streets, curbs or parking
areas adjacent thereto.

In the event that any action or proceeding is brought against Lessor by reason of any
matter for which Lessee has hereby agreed to indemnify, defend, or hold harmless Lessor,
Lessee, upon notice from Lessor, covenants to resist or defend such action or proceeding with
counsel acceptable to Lessor.

13.2. The term "Person" as used in this Article and Article 25 shall include individuals,
corporations, partnerships, governmental units and any other legal entity entitled to bring a claim,
action or other demand or proceeding on its own behalf or on behalf of any other entity.



EXHIBIT D - [Previously Provided]

MINIMUM STANDARDS FOR COMMERCIAL
AND NON COMMERCIAL GENERAL AVIATION OPERATORS



EXHIBIT E - [Previously Provided]

PROPRIETARY LAND USE CONTROL REGULATIONS FOR AIRCRAFT OPERATIONS



GRANITE STAR LLC

Proposed Aviation Business at Pease
INnternational Airport

Prepared for: Pease Development Authority
Prepared by: Mark Byrne

November 12, 2014

Proposal number; 1.0




GRANITE STAR LLC

Granite Star Lic is a recently formed Delaware company owned by Mark Byrne. We propose to create a
Fixed Based Operator at Pease international Airport as described in the Memorandum of Understanding
between Granite Star and PDA. While we will provide all of the services and facilities required under the
Airport Minimum Standards August 2007 (and as revised), our primary objective is to serve the growing
market for avionics upgrades to corporate jets. We are attracted to this business for several reasons:

1. Itis a profitable and growing specialty.

2. The talented people we require are available in Partsmouth, generally sourced locally. We will seek to
hire veterans.

3. ltis a business that does not generate significant pollution of any kind, including noise pollution.

4, |t fits well with Mr. Byrne's skill set and experience. (see detailed CV of Mr. Byrne, attached).

The first stage of the operation will commence on completion of our new 39,000 square foot hangar
facility at Pease, together with purpose built shops, offices, and FBO facilities, along with a fuel farm. The
FBO will be operational from completion of the facility. As the facility nears completion we will begin hiring
the needed maintenance and avionics technicians.

Longtail Aviation Group, an airline founded by Mr. Byrne and having an EASA Air Operators Certificate, a
US Part 135 Air Operators Certificate, and an EASA Part 145 maintenance station certificate, has agreed to
use our new facility as its maintenance base for 8 corporate aircraft, and to allow their Technical Director to
be involved in the design of the hangar and shops.




GRANITE STAR LLC

Per the Airport Minimum Standards document, the following information is to be provided.

a. Name of Applicant: Granite Star Llc, a Delaware corporation. Our address is 266 Middle Street ,
Portsmouth NH 03801 USA.

b. Services to be offered: Initially, services meeting the requirements for a full service FBO. In due
course we expect to offer avionics installation and repair as a specialty.

c. From the signing of a lease, we estimate that construction of our facility will take @ months.
Operation will commence upon completion. We have requested a thirty year lease with extensions to
fifty years.

d. Land to be leased: We have identified a parcel of [] acres on Flightline road which is suitable to our
proposed operation. We propose to initially lease [ square feet to construct a hangar, shops, office,
parking and GA terminal, with a further option on an additional ¢. 50,000 square feet for a second
hangar and additional office/shops, and another 20,000 square feet of parking. It is understood that
we will have 150,000 square feet of “floating” apron space, some of which will become exclusive
space if the phase 2 site is built upon. We plan to use chocks rather than tie downs as chocks are
more appropriate for the aircraft we plan to attract. It also increases the flexibility of floating ramp
space. We would like the space in front of Phase 1, and such additional contiguous space as me be
required, to be our “floating” space.

e. We plan to use Procon, an experienced builder of aviation facilities, to build the hangar, shops and
offices, and FuelTech, an established builder of fuel farms, to construct the fuel farm. Budgetary cost
is $5 million for the hangar, and $1mm for shops and offices. The fuel farm is budgeted at $500,000.
We have expression of interest from Optima Bank in 50% financing, but do not require financing to
proceed.

f.  The financial responsibility for the project rests with Mr. Byrne. His financial statement has been
made available to the Executive Director.

g. The only employee of Granite Star currently is Mark Byrne. He will serve as Executive Chairman of
the company. His business and aviation credentials are described in the attached CV.

h. At a minimum, we wil have Hangar Keepers Liability insurance of not less than $5mm, and General
Liability of not less than $1mm. We will name PDA as an Additional Insured on both of those
policies. If PDA requires or recommends other insurance, we look forward to your response.

i.  While we are in negotiations to relocate a US AOC holder to the facility, at this point we are not
committed to providing aircraft. We have no current plans to open a flight school.

j. = Tools, equipment, inventory, services: Tools as required to meet the minimum for Full Service FBO
status, as detailed below. Inventory for line service to include oxygen, nitrogen, several hydraulic
fluids, several oils, avgas and jet fuel, Prist, cookie dough. Services, those required for Full Service
FBO status as detailed in 2.01 except we expect it will be more efficient to outsource snow removal,




GRANITE STAR LLC

and we question whether 2.01(g) is reasonable and necessary, as there is enough equipment for a
disabled 12,500 pound aircraft on the field already (5 times over).

k. We expect that 8 employees can meet the requirements for Full Service FBO status: Mr Byrne and
an operations director, two receptionists, three line employees and a mechanic. As we develop the
avionics specialty we would expect to start with 6 more staff and add as needed. Longtail will
provide their own maintenance personnel to service their aircraft in the hangar.

. Hours: 7am to 10 pm daily, other times on Prior Request.
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The following table explains how we will meet each of the standards set out in the Airport
Minimum Standards
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Standard

2.02.a.1 Fuel storage.

2.02.a.2 Jet delivery

2.02.a.3 Avgas delivery
2.02.a.4 Records
2.02.b.1 Deicing

2.02.b.2 Reports on deicing

2.02.c.1 Follow Me vehicle

2.02.c.2 Parking

2.02.¢.3 Ground handling
equipment

2.02.d.1 Customer Service

2.02.d.2 Crew Lounge

‘ Means of Compliance

l Comment

A new fuel farm to be constructed We remain open to sharing the
on site by FuelTech, the leading existing ex-pan am fuel farm and
provider of fuel farms. 3x 20,000  have sourced the technology to
gallon jet, 1x 10,000 Avgas, and  do so. We would install that
1,000 diesel. Double wall tanks system at our expense.

on a concrete pad.

Two 5,000 trucks to start- one

with Prist.

One 500 gallon Avgas truck, and ~ We do not plan to service piston
one 300 gallon Avgas bowser. aircraft, and we think avgas will
disappear by 2020 due to lead.

Our systems will be computerised  If the “shared fuel farm” route
and can deliver automated became reality we would install
reports as often as required. the same equipment.

1 deicing truck capable of
Gulfstream or Falcon aircraft

The deicing system will also be
automated with reports available
directly.

We will have a car or van fitted
with the customary follow me
sign.

We will use our 150,000 square
feet of floating ramp for parking,
and we will use chocks rather
than tie downs to improve
flexibility.

We will have a tug or Lektra Tow
rated for 75,000 pounds. If tug,
we will also have all common
towbars.

We will comply with customer | havent used a pay phone in a
area at least as well as existing while...
FBO.

This will be provided in main
office building
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Standard

‘ Means of Compliance

Comment

2.02.d.3 Restroom

2.02.d.4 Courtesy transportation

2.02.d.5 Flight Planning room

2.02.d.6 Charts and pilot items

2.02.e.1 Line Service

2.02.e.2 Ground Power and Fire
Extinguishers

2.02.e.3 Towing

2.02.f Hangar Space.

Will meet Portsmouth
codes.

We will have one van airside and
one ground side for this purpose
and 2 courtesy cars.

We will provide a room which
meets the specifications.

We will meet the specifications.

We will have the minimum
requirements at the start: Proper
equipment for: inflating aircraft
tires, cleaning aircraft windows
and interiors, servicing aircraft
lavatories, and disposal of aircraft
waste (domestic and
international).

We will meet the requirements,
with power to start any corporate
jet or smaller.

We will have one tug capable of

towing 75,000 pounds and one
smaller tug. We may choose tow
carts such as Lektra Tow.

We will use best efforts to ensure
at least 12,500 square feet of our
39,000 square foot hangar
remains available for transient
aircraft storage. When this
obligation conflicts with other
business we will build the Phase
2 hangar.

Please note that very few pilots

use paper charts, or call FSS.

Please note that most pilots want
information in electronic forms
now, which we will provide.

Our intention is to provide the
optional services as business
volume justifies it.

Corporate operations do not
require a fire extinguisher at
startup; we will have a suitable
one anyway.

There is ample transient storage
at KPSM.
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2.02.g Recovery

2.02.h Fees

2.02.i Snow removal
2.03.a Leased land
2.08.b Hangar

2.03.¢ Office and terminal facility

2.03.d Paved apron

2.03.e Fuel storage

We believe these incidents are
extremely rare, and that the
airport is adequately able to
manage these incidents.

Qur reception desk will have
capability to process all major
credit cards and fuel cards.

We plan to outsource snow

removal to an existing operator if

possible. If this is not
accomplished, we will buy

suitable equipment.

See MOU.
See MOU

We will meet the 2,000 square
foot requirement and all of the

other requirements.

Given our site location and the

proximity of phase 1 and phase 2

hangars, we plan to accomplish

parking using chocks for flexibility.

If PDA requires us to maintain
tiedowns, please designate a
location that you deem suitable.

We plan to build 3 x 20,000
gallons double wall fuel tanks,
which do not require
containment. We plan 1 5,000
gallon Avgas tank to meet your
requirements, and a 1000 gallon
diesel tank. All will be to latest
standards, computerised and
automated.

If you require us to have
equipment for this, please be
specific as to what equipment
you require.

We view Avgas as an obsolete
fuel and would prefer not to install
Avgas.

We are open to sharing the
former Pan Am fuel farm as
discussed.
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2.03.f Paved Off Street Parking

2.04.a. Management

2.04.b Staff on duty

2.04.c Uniforms, protective gear,
and visibility gear

2.05 Hours

2.06 Insurance

2.07 Minimum Service Standards

Our current plan shows us NOT
taking Flight Line Road as
parking. This allows for 30
spaces. If thats not sufficient in
view of PDA, we will take Flight
Line Road also, giving us 20
more. Please inform. We could
leave access to the gate in place.

Mark Byrne will serve as
Executive Chairman. He has
managed firms of up to 700
employees. The needed personal
will be hired as construction
progresses. There will be an on-
site Operations Manager 40
hours per week.

We will meet the requirement.

We will meset the requirement

07:00 to 22:00 daily, other times
by Prior Request. This applies to
reception and line service.
Maintenance services beyond line
service will be provided on a
conventional 09:00-17:00 five day
basis.

Above we describe the insurance
we plan to obtain; if you have
further requirements please
specify them.

We initially will offer none of the
specialty services described in
part 3 of the Airport Minimum
Standards. The first Service listed
in that Part that we expect to add
will be 3.02.c, Avionics and
Instrument Repair. Initially the only
3.02.b services (repair) will be
conducted under Longtail’s
authority.

We should discuss offsite parking
options too- perhaps unpaved.
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2.08 Rates and charges

2.09 State Registration

Rates will be prominently posted
in the Reception Area. As is
customary we may offer
concessionary rates to key
customers. PDA will have
transparent access to all such
arrangements.

We will maintain all required state
and federal registrations.




MARK J. BYRNE

Tel: +4127 721 37 37
E-mail: mark.byrne@haverfordbermuda.com

EXPERIENCE
HAVERFORD (BERMUDA) LIMITED 1993 - Present

Founder and Chairman

¢ Founded a Bermuda Class 3 Reinsurance Company
¢  Currently evaluating start-up and acquisition opportunities

ST. BERNARD ASSURE LIMITED 2012 - Present

Founder and Chairman

o Founded a Gibraltar insurance and reinsurance company
e  Branch office in Martigny, Switzerland - 12 employees

FLAGSTONE REINSURANCE HOLDINGS LIMITED 2005 - 2010

Founder and Chairman

Founded a Bermuda Class 4 Reinsurance Company
Reinsurance Magazine “Reinsurer of the Year” June 2010
A- Credit ratings from three major agencies

NYSE Listed: ticker FSR

Offices in 12 countries

500 employees

WEST END CAPITAL MANAGEMENT (BERMUDA) LTD 1998-2006

Founder and Chairman

Founded a Fixed Income Investment Management firm

Net Assets of over $1 billion

Traded July 1998 to June 2006 with excellent risk adjusted returns

Founded, obtained AAA ratings for, and sold a Structured Investment Vehicle of § 1 Billion Assets

GEN RE SECURITIES 2000-2002

Director and Chairman

¢ Reorganized holding & operating companies for global securities and derivatives dealer

¢ Assets of over $10 billion
¢ 300 Employees with offices in London, New York, Tokyo, Toronto, & Paris

CREDIT SUISSE FIRST BOSTON 1995-1998

Managing Director

¢  Global Head of Fixed Income Arbitrage January 1997-April 1998
LEHMAN BROTHERS INC. 1992-19956
Executive Director- Senior Proprietary Trader

PHIBRO ENERGY LIMITED 1992
Vice President - Energy Derivatives Trader

GREENWICH CAPITAL MARKETS INC. 1991

Vice President- Fixed Income Arbitrage Trader



MARK J. BYRNE

PACIFIC INVESTMENT MANAGEMENT COMPANY 1989-1991
Vice President- Senior International Portfolio Manager
SALOMON INC. 1986-1989

Foreign Exchange Options Trader

EDUCATION

THE AMOS TUCK SCHOOL OF BUSINESS AT DARTMOUTH M.B.A., 1986
Edward Tuck Scholar (top 5%). Published Masters Thesis, "An Equilibrium
Bond Option Pricing Model in Discrete Time", co-written with Kevin Maloney, Ph.D.

DARTMOUTH COLLEGE A.B. 1985
Major in Philosophy with concentration in Logic. G.P.A. 3.54. Studied abroad in

France and Scotland. Spent one term working with National Special Olympics.

Selected for 5 year A.B./M.B.A, program

PERSONAL

Married, two daughters and two sons, 52 years old. Fluent in French. Active in charitable work. Airline
Transport Pilot’s License. Enjoy Skiing, Sailing and Golf.

PROFESSIONAL QUALIFICATIONS

USA Passed Exams 3, 7, 24, 63.

UK Registered Senior Executive Officer with Securities and Futures Association
2000-2001. Registered Senior Executive Officer with FSA 2009-2010.
Registered Principal while at CSFB.

PROFESSIONAL ACTIVITIES
LEAPFROG INVESTMENTS LIMITED

Member of the advisory board and investor representative committee




MARK J. BYRNE

BIOGRAPHY (for Press Releases, Annual Reports, etc.)

Mark Byrne is the Founder and former Chairman of Flagstone Reinsurance
Holdings Ltd. Flagstone is a holding company to a global insurance/reinsurance
group operating in 12 countries.

Prior to founding Flagstone, Mark Byrne founded and managed West End Capital
Management (Bermuda) Limited, a Bermuda investment management firm
engaged primarily in Fixed Income Arbitrage and Structured Credit.

Mark has been involved in the insurance and reinsurance business as an
owner/investor and board member for many years. He has invested at early
stages in several insurance companies and has served on the boards of a
number of insurance companies, including three public companies prior to
Flagstone: White Mountains Insurance Group, Terra Nova (Bermuda) Holdings
and Markel Insurance.

He is currently serving as Chairman of Haverford (Bermuda) Limited, a Bermuda
Class 3 insurer/reinsurer currently evaluating acquisition and startup up
opportunities globally. Mark also serves as Chairman of St. Bernard Assure
Limited a Gibraltar insurance and reinsurance company.

Mark holds an MBA from the Tuck School of Business at Dartmouth College,
where he also completed his Bachelor's degree in philosophy.
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PRIOR ADDRESSES

Work

1993- Present

Haverford (Bermuda) Limited
Swan Building, 26 Victoria Street, Hamilton, HM HX, Bermuda

2012 — Present

St. Bernard Assure Limited
Suite 945 Europort, Gibraltar

2005 -2010 Flagstone Reinsurance Holdings Limited
23 Church Street, Hamilton, HM 11, Bermuda
1998 - 2006 West End Capital Management (Bermuda) Ltd,

23 Church Street, Hamilton, HM 11, Bermuda

March 2000-February 2002

Gen Re Securities
Broadgate Court, 199 Bishopsgate, London, United Kingdom

January 97 — February 98

Credit Suisse First Boston

1 Cabot Square, London, United Kingdom

June 95 — December 96

Credit Suisse First Boston

Shiroyama Hills, Tokyo, Japan

June 92 — June 95

Lehman Brothers
1 Broadgate, London, United Kingdom

Jan 92 — May 92

Phibro Energy Limited
Victoria Plaza, London, United Kingdom

April 91 — December 91

Greenwich Capital Markets

Place Vendome, Paris, France

April 8% — March 91

Pacific Investment Management Company
640 Newport Center Drive, Newport Beach, California, United States

June 86 — January 89

Salomon Brothers
| New York Plaza, New York, United States

Residence

December 04-Present

Chemin Dabone 44]J Verbier 1936 Switzerland

April 98- Present

Roughill, 6 Long Lane, Tuckers Town, Bermuda

May 97 — March 98

65 Sloane Street, London, United Kingdom

June 95 — April 97

Mita Apartments, Tokyo, Japan

July 94 — June 95

11 Cromwell Place, London, United Kingdom

June 93 — June 94

Carlyle Mansions, Cheyne Walk, London, United Kingdom

June 92 — June 93

Orange Court Farm, Downe, Kent, United Kingdom

January 92 — June 93

5 rue Danton, Paris, France
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VITAL STATISTICS
e Date of Birth: 21 November 1961
¢ Place of Birth: Fort Wayne, IA, United States

e Have you ever had your name changed? NO
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PEASE DEVELOPMENT AUTHORITY
Wednesday, November 19, 2014

FINANCE COMMITTEE AGENDA

Time: 8:30 A.M.
Place: 55 International Drive
Pease International Tradeport
Portsmouth, NH 03801
L Call to Order (Allard)
I1. Acceptance of Committee Meeting Minutes: January 13, 2014*
111 Public Comment
IV.  Reports (Canner)
1. Operating Results for the Three Month Period Ending September 30, 2014*
2. Nine Month Cash Flow Projections through July 31, 2015*
3. EDA Semi-Annual Filing- Revolving Loan Fund*
V. Committee Meetings- TBD
VI.  Director's Comments

VII.  Adjournment

VIII. Press Questions

¥ Related Materials Attached.
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MOTION

Director Torr:

The Pease Development Authority Board of Directors hereby authorizes
the Executive Director to execute a Right of Entry with In Control Family
Foundation, Inc. from January 1, 2015 through December 31, 2015, for the
purpose of conducting closed course, hands-on crash prevention training
on a portion of the North Apron; on substantially the same terms and
conditions set forth in the memorandum of Kim W. Hopper, Airport Manager,
dated November 12, 2014 and attached hereto.
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Memorandum

To:  David R. Mullen, Executive Director [’7}/\/

From: Kim W. Hopper, A.A.E., Airport Manager

Date: 11/12/2014

Subj: Request for Board Approval of The In Control Family Foundafion,/lnc.

The In Control Family Foundation, Inc., has a Right of Entry for use of the Airport
North Apron to conduct skid training. The area on the North Apron provides them with
ample space to conduct their safety training that they give to mostly teenage drivers.
They teach students the best strategies for reacting to skids. They have had an agreement
with PDA over the past year that expires December 31, 2014, and they have requested to
continue the agreement for another one-year period.

I request that you seek Board of Directors approval at the November 20, 2014 meeting,
to enter into an agreement with The In Control Family Foundation, Inc., for a fee of
$191.78 per day for each use for crash prevention training. The agreement is under the
same terms and conditions as the agreement that expires December 31, 2014, and will
commence January 1, 2015 and expire December 31, 2015. .

Please do not hesitate to contact me with any questions.

Attachment
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fq IN CONTROL
A

CRASH PREVENTION TRAINING

The In Control Family Foundation, Inc
Filed as a non-profit 501(c)(3)

188 Main Street — Suite 202

Wilmington, MA 01887

978.658-4144
Fax 978.388.8443
October 8, 2014 www.DrivelnControl.org

Marie S. Aleksy

Pease Development Authority
55 International Drive
Portsmouth, NH 03801

Dear Marie:

Per your request, | am writing to request approval for In Control to receive a one year Right of Entry to
perform training at your facility. A one year approval timeline would make attracting financial support to
promote the program to teens and families much easier. We would not expect to have significantly
more visits and would plan to work directly with airport management for prior approval well before each
visit (as we do now).

In Control offers the nation’s first state certified crash prevention training program graduating over
25,000 students with skills that will likely save their life someday. Car crashes are the #1 killer for
people under age 45 and the statistics for teens are frightening. This program has been shown to
drastically reduce crashes in drivers of all ages and receives countless praise from attendees, civic
organizations, etc.

In Control has been recognized as a 501(c)(3) non-profit and works with a variety of partners to
introduce our training to teens and their families across New England. The Exeter Area New Car
Dealers have been kind enough to introduce us to your area and offer subsidies to encourage teens to
train with us.

If you have any specific concerns or questions, please do not hesitate to call or write. Thank you again
for your time and support!

Sincerely,

Dan Strollo
President/Executive Director
Dan@DrivelnControl.org
(617) 306-6264 mobile
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MOTION

Director Bohenko:

The Pease Development Authority Board of Directors hereby authorizes
the Executive Director to execute a Right of Entry with Terrafugia, Inc. from
January 1, 2015 through December 31, 2015, for the purpose of conducting
research and development and testing of an experimental aircraft on a
portion of the North Apron; on substantially the same terms and conditions
set forth in the memorandum of Kim W. Hopper, Airport Manager, dated
November 12, 2014 and attached hereto.

N:\RESOLVES\Terrafugialll4.wpd
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Memorandum

To:  David R. Mullen, Executive Director M

From: Kim W. Hopper, A.A.E., Airport Manager @
Date: 11/12/2014
Subj: Request for Board Approval of Terrafugia

Terrafugia is in the testing stages for their aircraft that can also be used as a vehicle on
public roadways. Portsmouth International Airport at Pease provides them with options
that are of unique benefit to the testing stages for the aircraft. PSM’s North Apron offers
them an area on the airfield where they can combine the road training with the
aeronautical components that are offered on the runway.

I request that you seek Board of Directors approval at the November 20, 2014 meeting,
to enter into an agreement with Terrafugia, Inc., for a fee of $87.45per day for each day
used. The agreement is under the same terms and conditions as the agreement that
expires December 31, 2014, and will commence January 1, 2015 and expire December

31, 2015. .

Please do not hesitate to contact me with any questions.

Attachment
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TERRAFU—-—""GIN

Terrafugia Inc.

23 Rainin Road
Woburn, MA 01801
T: +1-781-491-0812
F: +1-781-491-0282

www.terrafugia.com

October 14, 2014

Marie S. Aleksy

Paralegal

Pease International Development Authority
55 International Drive

Portsmouth, NH 03801

Re: Right of Entry (ROE) for Use of North Apron
Pease International Tradeport, Portsmouth, NH

Dear Marie:

Confirming our previous discussion, Terrafugia, Inc. hereby requests the renewal of the previously issued ROE
for the 2015 calendar year. The purpose is to provide a venue for road testing of our Transition® street-legal

aircraft.

Don’t hesitate to contact me should you have any questions. We appreciate the support PDA has provided us in
the flight testing of the Transition® at Pease, and look forward to the continued use of your facilities.

Regards,

L € Ao

Richard L. Gersh
Vice President — Business Development
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MEMORANDUM
TO: Pease Development Authority Board of Directors
FROM: David R. Mullen, Executive Director =~
RE: Contract Reports Pursuant to PDA Bylaws & Emergency Repair Delegation
DATE;: November 20, 2014
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In accordance with Article 3.9.1.1 of the PDA Bylaws, I am pleased to report the following:

p—

Project Name:
PDA Obligation
Board Authority:
Summary:

PABOARDMTG\ContractRpt1114.wpd

Jacobs Engineering Group, Inc.

$2,083.00

Chairman Nickless

For a Wetlands Delineation Survey for the widening of the Taxilane
and Vehicle Drive at Skyhaven Airport.

TAKING YOU THERE



JACO BS Jacobs Engineering Group Inc.
2 Executive Park Drive
Bedford, NH 03110
Phone: 603.666.7181 Fax 603.666.7185

November 3, 2014

Ms. Maria Stowell, PE

Pease Development Authority
55 International Drive
Portsmouth, NH 03801

Subject: Wetlands Survey for the Widening of the Taxilane and Vehicle Drive near
Skyhaven’s Snow Removal Equipment Building

Dear Ms. Stowell:

Our cost proposal for the subject project is below. The wetlands survey will be conducted by
the Smart Associates Environmental who has previous wetland delineation experience at the
airport. Their proposal is attached.

Cost proposal:

1. Smart Associates: $1,883.00
2. Jacobs (2 hours coordination): $ 200.00
Total $2,083.00

Please feel free to contact me at 603.518.1773, should you have any questions or require
additional information regarding this proposal.

Sincerely,

Jacobs Engineering Group Inc.

- signed -

John Gorham, PE
Project Manager

Attachments: Smart Associates Fee Proposal

Jacobs Engineeting Group Inc



Wetland Delineation near Hangars
Skyhaven Airport

Rochester, New Hampshire
TSA Project No. 14-034

ScoPE oF WORK

The Smart Associates, Environmental Consultants, Inc. (TSA) is pleased to offer this proposed
scope of work and cost estimate for wetland delineation at Skyhaven Airport in Rochester, New
Hampshire. The elements of TSA’s proposed scope of work are detailed below.

Task 1 — Wetland Delineation

TSA will field delineate wetlands near the northern end of the hangar area, as depicted in an
email received from Jacobs on October 28, 2014. Wetlands within approximately 150 feet from
the existing edge of pavement will be delineated. Wetlands will be delineated in accordance
with the US Army Corps of Engineers (ACOE) 1987 Methodology and the ACOE Regional
Supplement. Individually-labeled flags will be placed in the field to designate the wetland
boundaries. Representative photographs of the wetlands will be taken during the field
delineation and a field sketch map will be prepared. The wetland flags will be located using a
handheld Trimble GPS unit. The GPS data will be downloaded and provided electronically to
Jacobs.

A brief summary memo will be prepared to document the wetland delineation. Attachments to
the memo will include a wetland delineation sketch map and representative photographs.

72 NOl'ﬂ] N[Hi]l St. The Snlart Associates Tel. (603) 224-7550
Concord, NH 03301 Fnvironmental Consultants, Ine. Fax (603) 224-7890

www.smartenvironmental.com




The Smart Associates

Environmental Consultants, Inc.

Professional Opinion of Cost for: Prepared: 11/3/12014
Skyhaven Airport - Wetland Delineation near Hangars
TSA job #P14-034
Project Staffing
Wetland
Senior Env. | Resource | Wetland | Sci. /Env. Proj.
Task Sci. Manager Sci. Il Sci, I Env. Sci.| | CADD Coordinator Clerical
Task 1 - Wetland Delineation
1.1 - Delineate wetlands 6
1.2 - GPS wetland flags 2
1.3 - Download and process GPS
data 1 1
1.4 - Prepare field summary memo 05 4
1.5 - Coordination with Jacobs 1 2
Subtotal Task 1 0 0.5 14 0 0 1 2 0
$$8 0.00 80.06 1365.99 0.00 0.00 97.57 141.77 0.00
Total Staff Labor 0 0.5 14 0 0 1 2 0
$$% 0.00 80.06 1365.99 0.00 0.00 97.57 141.77 0.00
[Professional Opinion of Cost Rates Hours Cost
Senior Environmental Scientist $ 65.00 0 $0.00
Resource Manager/Hydrogeologist $ 45.00 0.5 $22.50
etland Scientist 11 $ 27.42 14 $383.88
etland/Environmental Scientist Il $ 27.42 0 $0.00
Environmental Scientist | $ 19.92 0 $0.00
Environmental Scientist [/CADD $ 27.42 1 $27.42
Project Coordinator $ 19.92 2 $39.84
Clerical $ 19.92 0 $0.00
Subtotal Labor $473.64
OH 223.49% $1,058.54
Subtotal Labor & OH $1,632.18
Fixed Fee 10% $153.22
Total Labor $1,685.40
Expenses: Travel $ 47.60
Printing $ -
Reports/maps $ -
Postage $ -
Photographs $ -
Communications $ -
Field equipment $ 150.00
Field supplies $ -
Total Direct Expenses $197.60
Total $1,883.00

Assumptions:

TSA shall be provided 48-hour written notice of any task requiring TSA to perform on-site activities under the scope of work.
Labor is charged at current rates at any time.
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Director Allard:

The Pease Development Authority Board of Directors hereby approves
and authorizes the Executive Director to execute a contract with Nachurs
Alpine Solutions Industrial of Marion, OH for the purpose of purchasing
sodium formate based runway deicing solid at the price of $0.74 per pound
for a period of one (1) year beginning December 1, 2014; all otherwise in
accordance with the memorandum of K. William Hopper, Airport Manager,
dated November 13, 2014 attached hereto.

N:\RESOLVES\RunwayDeicingsolid1114.wpd
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Memorandum

To: David R. Mullen, Executive Director 7/“/‘

From: Kim W. Hopper, A.A.E., Airport Manager

Date: 11/13/2014

Subj: Anhydrous Sodium Formate Based Runway Deicing Solid

The Pease Development Authority accepted bids to supply FAA-Approved Anhydrous
Sodium Formate Based Runway Deicing Solid to be used in winter operations on the
airport. The FAA is very restrictive on what deicing chemicals can be used on airports
because of the corrosive qualities that cause serious damage to critical aircraft components.

Anhydrous Sodium Formate is one of very few chemicals permitted by the FAA, and is one
of the most environmentally accepted. We advertised to the public and sent bid
specifications to six vendors that requested to be contacted when they were made public.
Nachurs Alpine Solutions Industrial was the lowest qualified bidder. They bid $0.74 per
pound.

I recommend that you seek Board of Directors’ approval to enter into an agreement for a
period of one year with Nachurs Alpine Solutions Industrial of Marion, OH at a price of
$0.74 per pound. The contract period will commence December 1, 2014 and end November
30, 2015.
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Director Bohenko:

The Pease Development Authority Board of Directors hereby approves
and authorizes the Executive Director to execute a contract with Nachurs
Alpine Solutions Industrial of Marion, OH, for the purpose of purchasing
potassium acetate based runway deicing liquid at a price of $4.58 per gallon
for a period of one (1) year beginning December 1, 2014; all otherwise in
accordance with the memorandum of K. William Hopper, Airport Manager,
dated November 13, 2014, attached hereto.

N:\RESOLVES\RunwayDeicerliquid1114.wpd
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Memorandum

To:  David R. Mullen, Executive Director W\/
From: Kim W. Hopper, A.A.E., Airport Manager
Date: 11/13/2014

Subj: Potassium Acetate Liquid Runway Deicer

The Pease Development Authority accepted bids to supply FAA-Approved Potassium
Acetate Liquid Runway Deicer to be used in winter operations on the airport. The FAA is
very restrictive on what deicing chemicals can be used on airports because of the corrosive
qualities that cause serious damage to critical aircraft components.

Potassium Acetate is one of very few chemicals permitted by the FAA, and is one of the
most environmentally accepted. We advertised to the public and sent bid specifications to
seven vendors that requested to be contacted when they were made public. Nachurs Alpine
Solutions Industrial was the lowest of the three bids offered. They bid $4.58 per gallon.

I recommend that you seek Board of Directors’ approval to enter into an agreement for a
period of one year with Nachurs Alpine Solutions Industrial of Marion, OH 43302 at a price
of $4.58 per gallon. The contract period will commence December 1, 2014 and end
November 30, 2015.
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MOTION

Director Lamson:

The Pease Development Authority Board of Directors approves and
authorizes the Executive Director to execute a contract with Holliston Sand
& Gravel of Slatersville, Rl, at the price of $94.04 per ton for the purpose of
providing FAA approved runway sand for the Airport runways for a one (1)
year period beginning December 1, 2014; in accordance with the memo
from K. William Hopper, Airport Manager, dated November 13, 2014,
attached hereto.

N:\RESOLVES\RunwaySand1114.wpd
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Memorandum

To:  David R. Mullen, Executive Director ~“#ér—
From: Kim W. Hopper, A.A.E., Airport Manager
Date: 11/13/2014

Subj: FAA — Approved Runway Sand

The Pease Development Authority accepted bids to supply FAA-Approved Runway Sand
to be used in winter operations on the airport,

As is the case with winter operations in highways, sand is a very critical component to
successful winter operations on the airport. FAA has very stringent standards for sand used
on airports and as a result it generally cost more than standard highway sand and there are
very few suppliers. We received one qualified bid from Holliston Sand & Gravel at $ 94.04
per ton compared to the price last year of § 88.79 per ton, also supplied by Holliston.

[ recommend that you seek Board of Directors’ approval to enter into an agreement for a
period of one-year with Holliston Sand & Gravel of Slatersville, RI at price of $94.04 per
ton. The contract period would commence December 1, 2014 and end November 30, 2015.
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MEMORANDUM

To:  Pease Development Authority Board of Directors
From: David R. Mullen, Executive Director <~~~
Date: November 20, 2014

Re:  Revisions to Existing Signs

In accordance with the “Delegation to Building Inspector: Consent and Approval of Minor
Revisions to Existing Signs” adopted by the Board on June 20, 2005, I am advising the Board that
PDA has approved of the minor revisions to the previously approved sign as follows:

1. 130 International Drive

Revise the sign face on the existing sign located outside the facility at 130
International Drive to show the name of the new tenant, Andover Healthcare, Inc.

The Delegation to Building Inspector: Consent and Approval of Minor Revisions to Existing
Signs provides that:

A sign replacement or minor revision request subject to this delegation of authority shall not
be consented to, approved or executed unless all of the following conditions are satisfied:

L; the request is limited to: in-kind replacement when required for
maintenance; revision to sign graphics to reflect a new name or logo for
an existing tenant; revision to sign graphics to reflect a change in tenancy.

2. there is no substantive change in the size or style of the sign.

3. the request is consistent with the terms and conditions of the original
approval; and,

4 all other conditions of the PDA Land Use Controls are satisfied.

Conditions one through four have been met. The Delegation also requires the consent of one
member of the PDA Board of Directors. In this instance, Chairman Nickless was consulted and

granted his consent.

PABOARDMTG\SignDelegation! 1 14.wpd
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INSERT ITEM X.B.1

MOTION

Director Preston:

The Pease Development Authority Board of Directors hereby approves
of the proposed signs for Granite State College at 51 International Drive; all
in accordance with the memorandum of Maria J. Stowell, P.E., Manager -
Engineering, dated November 17, 2014 and attached hereto.

N:\RESOLVES\Signs1114.wpd
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DEVELOPMENT
AUTHORITY

MEMORANDUM

To: David R. Mullen, Executive Director (ﬂy/\

From: Maria J. Stowell, P.E., Manager — Engineering_ ﬂ(}ﬂ UOL/

Date: November 17, 2014

Subject: Sign Approval Requests for Granite State College at 51 International Drive

Granite State College is seeking approval to erect a 2°6”(h) x 7°(w) unlighted monument
sign at the north entrance to the property at 51 International Drive. The sign would be 17.5
square feet and would be situated as shown on “Attachment A”. Additionally, the college
is seeking approval to replace a 3°(h) x 2°(w) placard sign that is attached to the building at
their entrance with a free-standing 1°2”(h) x 3°6”(w) unlighted monument sign. It will be
located 3°6” off the ground. The sign would be 4.1 square feet and would be situated as
shown on “Attachment B”.

Currently, Granite State College has a 3’(h) x 2’(w) sign at the south entrance to the
property and the above-mentioned building sign. With the addition of the new signs, the
deduction of the old sign, and the total area of the PDA signs; the total signage area on this
parcel is 76.7 square feet, well below the limit of 200 square feet. This sign meets the
dimensional requirements and all other conditions of the PDA Land Use Controls.

At this week’s meeting, please ask the Board to approve the monument signs as proposed.

NAENGINEER\Board Memos'\2014GSC Sign 11-17-14 docx
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MOTION

Director Torr:

The Pease Development Authority Board of Directors hereby approves
of and authorizes GP Aviation Services, LLC to exercise the first of its two
lease options for its operations at Skyhaven Airport on the same terms and
conditions as contained in Lease Agreement effective December 1, 2013: all
in accordance with the memorandum of K. William Hopper, Airport Manager,
dated November 12, 2014 and attached hereto.
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INTEROFFICE MEMORANDUM

TO: DAVID R. MULLEN, EXECUTIVE DIRECTOR P~
FROM: KIM W. HOPPER, A.A.E., AIRPORT MANAGER
SUBJECT: GP AVIATION SERVICES, L.L.C.

DATE: NOVEMBER 12, 2014

On November 21, 2013 GP Aviation Services, LL.C entered into a lease on the Maintenance
Hangar at Skyhaven for $6,000.00 a year, for use in its aircraft service and repair business and is
responsible for providing coverage on the facility as well as paying for all heat and other utilities.
PDA leased the hangar pursuant to these terms for a petiod of one year and included two (2) one (1)
year options to extend upon terms and conditions to be negotiated by the Parties.

GP Aviation Services, LLC has expressed interest in exercising the first of its one year
options to extend at the same terms as last year. It is hoped that by offering these advantageous lease
terms GP Aviation Services will be able to establish itself and grow and continue to offer aircraft
repair services at the Skyhaven Airport.

At the meeting of the Board scheduled for November 20, 2013, please seek authorization to
allow GP Aviation Setvices, LLC to exercise its first of two options on the same terms and
conditions contained in the Lease.



Memorandum

To: Kim W. Hopper, A.A.E., Airport Manager

From: Sandra McDonough, Airport Community Liaison (UY'\
Date: 11/13/2014

Subj: Noise Report for October 2014

For the calendar month of October 2014, we received a total of 106 calls and e-mails
regarding noise generated by aircraft. Of the 106, 5 were related to fixed wing aircraft
and 101 were related to helicopters. Two calls were in support of local aircraft activity.

The breakdown is as follows:

Helicopters

e 101 inquiries were from 34 residences

e Of those 34 residences, 7 called multiple times with the one contacting us 56 times.

e 12 of the contacts were regarding based helicopters, 2 were regarding non-based
helicopters and 87 were unconfirmed with the presumption being many of them
were a PSM-based air tour charter operator

Fixed Wing Aircraft

e There were 5 calls, 2 were small unconfirmed aircraft and the remaining 3 inquires
were multiple aircrafts types both based and non-based

e The aircraft involved in the inquiries include, 3 F-18 Hornets and a supporting KC-
10 refueling tanker on a mission, 2 DC-9 cargo aircraft , a B-738 carrying US
Troops and a based KC135R training in the area.

Breakdown by Community



November 13, 2014

e Portsmouth had 94 contacts, 76 from the south end (with 56 from one resident), 8
from Sherburne Village and the remaining were from other areas of the city. All but
two were on helicopters.

e Other communities included 8 from Kittery Maine (5 from one residence), 1 from
Newmarket, 2 from Rye, one from Greenland. Attached is the noise log for the
month of October 2014. Please do not hesitate to contact me with any questions.

Attachment
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MOTION

Director Lamson:

The Pease Development Authority Board of Directors hereby approves
and authorizes Lonza Biologics, Inc. to:

a. construct a smoking area kiosk and picnic area; and
b.  add three parking spaces
on the premises located at 101 International Drive; all in accordance with the

memorandum of Maria Stowell, P.E., Manager - Engineering dated November
12,2014 attached hereto.

NARESOLVES\LonzaSmokeareal 114.wpd

P TAKING YOU THERE
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INTERNATION
DEVELOPME
AUTHORIT
MEMORANDUM
To: David R.. Mullen, Executive Director :Fa
From: Maria J. Stowell, P.E., Engineering Manager\Mﬂu'iL&/
Re: Lonza, Smoking Area Kiosk and Parking Modifications
Date: November 12, 2014

Representatives from Lonza have asked for approval to build a small smoking area kiosk across from the
auxiliary entrance in front of their facility at 101 International Drive. The construction under consideration
will include a 10°x10" four-sided building placed on a concrete pad that will provide a shelter for Lonza
employees during breaks. There will also be a small picnic area constructed of masonry pavers. Lonza's
operations require this kiosk to be at the front side of their facility as opposed to the rear due to “clean
room” procedures in place at the rear entrance. The placement of clean rooms within the building prohibits
the possibility of locating the kiosk in the rear yard. The exterior of the proposed kiosk would be glass
panels similar to a bus stop. The kiosk will be appropriately screened from the view of International Drive

by the installation of mature landscaping to match the existing landscaping design.

In addition to the kiosk and picnic area construction, Lonza would like to take this opportunity to realign
and augment the parking spaces in front of the building. Through the proposed parking changes, they will
be adding three spaces. Lonza will be tying in to existing storm drain lines and grading the area appropriately

to ensure proper drainage.

Since there are no significant site issues, once approved by the Board, the site review can be accomplished
administratively. The City of Portsmouth's Planning Director has reviewed these plans and concurs that the
considered changes do not impact safety, trafltic, or intensity of use and therefore administrative review is

appropriate,

Please ask the Board to approve the construction of a smoking area kiosk and parking improvements at

Lonza’s facility at 101 International Drive as shown on the attached plans and described herein.

N:\ENGINEER\Board Memos\2014\Lonza Smoking Area Kiosk.docx
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95% BELOW PAVED OR CONCRETE AREAS
5% TRENCH BEDDING MATERIAL AND SAND BLANKET BACKFILL
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DISTURBED AS FIRST ORDER OF WORK.
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Director Preston:

In accordance with the provisions of Section 3.11 of the Second
Amendment to By-Laws of the Pease Development Authority, the Pease
Development Authority Board of Directors hereby approves of and authorizes
the Executive Director to create the position of Information Technology
Network and Computer System Administrator: and further authorizes the
Executive Director to immediately fill said position with an appropriately
qualified candidate; all in accordance with the memorandum of Irv Canner,
Director of Finance, dated November 10, 2014 attached hereto.

N:\RESOLVES\ITPosition1114.wpd
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VELOPMENT
UTHORITY
Date: November 10, 2014
To: David Mullen- Executive Director '?A/\
From: Irv Canner- Director of Finance
Subject: Information Technology Network and Computer System Administrator

New Position Request

After a series of internal discussions, we would like to move forward to create a full time benefited
position entitled Information Technology Network and Computer System Administrator. As more fully
outlined within the attached position description, this position would be responsible for the day to day
operations of the Pease Development Authority (PDA) computer, web and telecommunications systems,
inclusive of our local area networks, internet systems, wide area networks and all other data
communications systems.

In terms of the justification for this request it is simply a reflection of the continual need to service our
technology based environment as well as the various application needs of our two airports, the golf
course, etc. To date, these responsibilities have been assigned to our Jessica Patterson who has served
in a dual capacity as the Administrative Assistant for our Legal Department and as you can speculate,
more and more time has been spent in support of technology and telecommunications. It was only three
years ago where Jess was providing approximately 40% of her time to our Legal Department while
today, it has fallen to approximately 25%. It should also be noted that during this three year period
through June 30, 2014 the PDA has become more dependent upon external technology support served
primarily through Daystar Computer Services, Inc. with average annual expenditures totaling
approximately $35,000. It is anticipated that with a fully dedicated position we could make inroads to
reduce this external reliance.

In parallel to these internal discussions we have also had our Human Resource Manager, Liz LaBonte,
review the proposed position description and in doing so, Liz has provided her support to the write-up
as presented. Here too, Liz has indicated that the position would be established in the salary range of
$24.00 to $30.00 per hour. Given Jessica’s current hourly rate of pay, we would not seek any salary
adjustment at this time.

TAKING YOU THERE l1|Page



With the approval of this request, and collaboration with our Legal Department, we would look to
transition Jessica into this full time role prior to January 1, 2015. Here too and as a condition in
accepting this position, we will require Jessica to pursue additional continuing education to further her
skill set in this area over the next 24 month period. Several local colleges provide certification programs
targeting this area of specialization including Great Bay Community College and Southern New
Hampshire University.

The projected benefits that we can anticipate include:

1. More dedicated resources being provided to a highly specialized knowledge area that can better
serve the PDA population in providing:
a. A higher level of system reliability and performance.
b. Enhanced service to employee workstations and connectivity.
¢. Ongoing evaluation of network and system performance.

2. Areduction in services from our external technology partner (Daystar) particularly in the area of
desktop technology, website hosting and connectivity issues.

3. Development and monitoring of a series of technology based performance metrics that would
measure and report of infrastructure and application reliability.

Based on the above discussion, | would request that we bring this discussion forward to our Board of
Directors on November 20" seeking their approval. At your request, | would be pleased to discuss this
proposal with you in greater detail to address any further questions that you might have.

2|Page
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AUTHORITY

Pease Development Authority
Job Description

Job Title: Information Technology Network and Computer System Administrator
Department: Finance

Reports to: Director of Finance

Revision Date: November 2014

Status: Non-Exempt (hourly)

Employee Type: Regular Full Time

- — e —,—— =S|

“!
\

Job Summary

The Information Technology Network and Computer System Administrator is responsible for the day-
to-day operation of the Pease Development Authority’s (PDA) computer, web and telecommunication
systems, including local area networks, wide area networks and other data communication systems.
Position will require the ability to work with small teams and to communicate with end-users and key
stakeholders including providing technical assistance, conducting training sessions and attending on-
site and off-site (limited travel) meetings.

Essential Duties and Responsibilities

e Determine and perform ongoing monitoring as to what the PDA needs in a network and
computer system environment. Ensure continuity of technology across all business units.

e Maintain network and computer system security and ensure that all systems and employee
desktop units are operating correctly.

e Oversee the installation and maintenance of the organization’s computer and network systems;
ensure that required and scheduled maintenance takes place.

e Collect data in order to evaluate the network’s or system'’s performance and help make the
system work more efficiently.

e Solve problems when a user or an automated monitoring system requests assistance including;
1) troubleshooting connectivity problems, 2) installing and maintaining routers, 3)
adding/terminating users and updating security permissions, 4) resetting passwords, 5)
establishing e-mail addresses and 6) performing backups and restores on a routine basis.

e Assists staff in understanding, accessing and utilizing business system technology.

Ensure that hardware and associated software applications meet user requirements and are
fully documented and are available for independent audit and periodic reviews.

¢ Administer and monitor PDA’s telecommunication environment and develop data-
communication, video and voice technology recommendations for the most efficient use of
financial resources.




Essential Duties and Responsibilities (continued):

° Serve as PDA’s primary liaison with 1) the State of New Hampshire (the State) as related to the
State’s budgeting, information warehouse, payroll and human resource systems, 2) Merchant
Card Services as related to fueling operations at the Division of Ports and Harbors and 3) Ascent
Aviation as related to fueling operations at Skyhaven Airport.

° Maintain hardware and software maintenance agreements to ensure integrity of operations
process.

Essential Behavior Requirements

These behaviors are based on PDA cultures and values critical to support the mission of the
organization.

Service Quality: Exceed the customer’s (both internal and external) needs in every interaction.
Teamwork: Ability to demonstrate cooperative spirit and capacity to work well as a team member.

Problem Solving: Recognize and define problems; analyze relevant information; encourage
alternative solutions and plans to resolve situations; seek additional assistance when needed.

Communication: Actively listen to customers empathizes and work together to solve the problem
through affective communication.

Supervisory Responsibilities

Does this job have supervisory responsibilities? No, this position is not responsible for supervision.

Choose an item,

Minimum Qualifications

Associates degree in Management Information Systems, Information Technology, Business or
other related field; minimum of 3-5 years experience of directly related experience/or
equivalent combination of education and experience.

Knowledge/Skills/Abilities

e Skilled in network administration, check point firewall administration, Windows /XP
Vista and basic computer administration skills
* Familiarity with PC client/server and hardware to include:
o Microsoft Exchange
Web servers
Mail and file services
Backups and recovery
Routers

O 0 0 o0

¢ Hands on working knowledge and experience using PCs or compatible technology.

e Proficiency in Internet Explorer, Microsoft Access, Excel, Outlook, PowerPoint,
Word and various other software and technology skills.

° Ability to recognize core and underlying problems and through analysis, innovation and
creativity, devise potential solutions.
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Minimum Qualifications (continued):
Knowledge /Skills/Abilities (continued):

e Ability to independently perform tasks with limited direction, adapt to frequent changes in
work schedules and related priorities as well as developing and monitoring fiscal year
information technology and telecommunications operating and capital budgets.

Certificates, Licenses, Registrations

None required.

Other Requirements

Background check may be required prior to employment.
May be required to work irregular hours in an on-call capacity.

Have a valid driver’s license, good driving record and ability to support remote locations.

Physical Demands

How much on-the-job time is spent in following physical activities? Show the amount of time (in %)
by checking the appropriate boxes below.

Condition None Lessthan 33% | 33%-66% | Over 66%

Stand X

Walk X

Sit X

Use Hands to finger, handle or feel X

Reach with hands and arms

X
Climb or balance X
Stoop, kneel, crouch, or crawl X

Talk or hear X

Taste or smell X

Does this job require that weight be lifted or force be exerted? If so, how much and how often? Check
the appropriate boxes below representing % of time spent.

Condition None Less than 33% | 33% - 66% | Over 66%
Upto 10 lbs X
Up to 25 lbs X
Up to 50 Ibs X
Up to100 Ibs X
More than 100 lbs X




Work Environment

How much exposure to the following environmental conditions does this job require?
Show the amount of time (in %) by checking the appropriate boxes below.

Condition None | Lessthan 33% | 33% -66% | Over 66%
Wet or humid conditions (non-weather) X
Work near moving mechanical parts X
Work in high or precarious places X
Fumes or airborne particles X
Toxic or caustic chemicals X
OQutdoor weather conditions X
Extreme cold (non-weather) X
Extreme heat (non-weather) X
Risk of electrical shock X
Work with explosives X
Risk of radiation X
Vibration X

How much noise is typical for the work environment of this job? Check the appropriate level below.

Very quiet (examples: forest trail, isolation booth for hearing test)

Quiet (examples: library, private office)

Moderate noises (examples: business office with computers and printers, light traffic)
Loud (examples: metal can manufacturing department, large earth-moving equipment)
Very loud (examples: jack hammer work, front row at rock concert)

OO>00

The above statements are intended to describe the general nature and level of work being performed by
individuals assigned to this position. They are not intended to be an exhaustive list of all duties,
responsibilities, and skills required of personnel so classified.

Questionnaire prepared by:

Name: Irv Canner Date: November, 2014

Title: Director of Finance

Basis for knowledge of job:
] Hold job now
X Supervise job

[] Other, explain:
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Director Allard:

The Pease Development Authority Board of Directors authorizes the
Executive Director to expend funds in the total amount of $1,334.00 for
legal services rendered to the Pease Development Authority by:

—_—
.

Anderson & Kreiger

Through September 30, 2014 $ 720.00

Sheehan Phinney Bass + Green

Through September 30, 2014 $§ 614.00
Total $1,334.00

N:\RESOLVES\Legalservices1114.wpd
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ANDERSON ../ KREIGER 1 1

One Canal Park, Suite 200
Cambridge, MA 02141

(617) 621-6500
EIN: 04-2988950

Qctober 7, 2014

Pease Development Authority

Lynn Marie Hinchee, General Counsel
360 Corporate Drive

Portsmouth, NH 03801

Reference # 110201 11047-4136

In Reference To: Federal Regulatory Advice

272010 A70-01p

Total Current Billing:

720.00

0.00

VED FOR ‘ - Previous Balance Due:
% oW Total Now Due: 720.00
LEGAL: J
PLEASE NOTE: ALL BALANCES DUE WITHIN 30 DAYS :



Pease Development Authority Oct 08, 2014 PAGE

SHEEHAN PHINNEY BASS + GREEN,
PROFESSIONAL ASSOCIATION
1000 ELM STREET
P.O. BOX 3701
MANCHESTER, NH 03105-3701

SERVICE AND EXPENSE MAILBACK SUMMARY

RE: Trade Port - General Representation

CLIENT/CASE NO. 14713-10167
BILLING ATTORNEY:Robert P Cheney

TOTAL FOR PROFESSIONAL SERVICES RENDERED: $614.00
TOTAL EXPENSES: $0.00

TOTAL THIS BILL: $614.00

PREVIOUS BALANCE: $1,525.17

TOTAL BALANCE DUE: 52,139:17

PAYMENT DUE 30 DAYS FROM INVOICE DATE

Please return this page with your remittance and
please reference the client/case number on all
related correspondence.

AMOUNT PAID... $




PEASE

INTERNATIONAL

DEVELOPMENT
AUTHORITY
MEMORANDUM
To: Pease Development Authority Board of Directors
From: David R. Mullen, Executive Director (PWVV
Date: November 20, 2014
Re: Commercial Mooring Transfers

In accordance with the “Delegation to Executive Director: Consent, Approval and Execution
of Mooring Permit Transfers” adopted by the Board on January 24, 2002, I am pleased to report that
PDA has approved of commercial mooring permit transfer for the following permit:

Date of

Permit Business Approval
Rye Harbor No. 4345 Commercial Fishing 10/20/14
Transferor: Valerie Savage
Transferee: Ryan J. Lamey
Seabrook Harbor No. 6262 Commercial Fishing 10/20/14
Transferor: Steven Chase
Transferee: Jeremy Elwell

The Delegation to Executive Director: Consent, Approval and Execution of Mooring Permit
Transfers provides that: -

"A Mooring Permit Transfer request submitted to this delegation of authority shall not be
consented to, approved or executed unless all of the following conditions are met:

i, In accordance with NH Administrative Rule Por 301.08 (superseded by Pda
508.01 (a) - (d)), a commercial boat owner must submit to the Division
documented proof of the commercial nature of the business being sold.

These conditions have been met.

P:\PortAuthority\Moorings\Transfers\BoardMemos\Boardmem11 14.wpd
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October 20, 2014

Valerie Savage
PO Box 425
Rye, NH 03870-0425

RE:  Request to Transfer Commercial Moorings
Commercial Mooring No. 4345, Rye Harbor, New Hampshire

Dear Ms. Savage:

Please be advised that Pease Development Authority - Division of Ports and Harbors has
approved of your request to transfer the above referenced commercial mooring to Ryan J. Lamey of
1589 1¥ NH Tpke, Northwood, NH 03261 in connection with the sale of your commercial fishing
business, 32' fishing boat, New Hampshire registration No. NH 6994 BK.

You and Ryan J. Lamey have represented that Ryan J. Lamey intends to use the mooring for
commercial fishing related purposes. Please be advised that the approval to transfer the mooring is
subject to the condition that Ryan J. Lamey will continue to use the mooring for commercial fishing

related purposes.

In accordance with the administrative rules which govern the transfer of commercial
moorings; “[i]f the holder of a commercial use mooring permit ceases operation of the commercial
entity for which the permit was issued, the permit shall lapse.” See enclosed copy of Pda 508.01(d).
By copy of this letter, Ryan J. Lamey is being put on notice of this provision.

Thank you for your attention to this matter.

David R. Mullen
Executive Director

Jlp
Enclosure
cc: Geno Marconi, Director PDA-DPH

Irv Canner, Director of Finance
Ryan J. Lamey
PDA Legal Dept,

P:\PortAuthority\Moorings\Transfers\VSavageLamey102014.wpd
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PART Pda 508 TRANSFER OF MOORING PERMITS

Pda 508.01 Transfer of Commercial Use Mooring Permits.

* (a) A commercial vessel owner may transfer his or her commercial use mooring permit(s)
to a new owner if the permit holder's business, including the vessel for which the commercial use
mooring permit(s) was issued by the division, is sold or under a contract of sale, subject to:

(1) The buyer's submitting an application for a commercial use mooring
permit for the same type of business or another type of business that
would qualify for a commercial use mooring permit and all applicable
documentation;

(2) Payment of the commercial use mooring permit transfer fee for
transfers pursuant to Pda 508.01(a), provided that fees paid in the form of
a check or a money order shall be made payable to "Pease Development
authority, Division of Ports and Harbors;" and

(3) Approval of the transfer by the authority upon the buyer's showing that
he or she has complied with all the requirements for a commercial use
mooring permit.

(b) The owner of a water-dependent business as described in Pda 502.30(b) may transfer
his or her commercial use mooring permit(s) to a new owner if the permit holder's business is
sold or under contract of sale, subject to:

(1) The buyer's submitting an application for a commercial use mooring
permit for a water-dependent business as described in Pda 502.30(b) and
all applicable documentation;

(2) Payment of the commercial use water dependent business mooring
permit transfer fee for transfers pursuant to Pda 508.01(b), provided that
fees paid in the form of a check or a money order shall be made payable to
"Pease Development Authority, Division of Ports and Harbors;" and

(3) Approval of the transfer by the authority upon the buyer's showing that
he or she has complied with all the requirements for a commercial use

mooring permit.

(c) The division shall only consider written transfer requests made by the owner of record
and mailed or hand delivered to its office at:

Deliver To: Mail To:

Pease Development Authority Pease Development Authority
Division of Ports and Harbors Division of Ports and Harbors
555 Market Street 555 Market Street
Portsmouth, NH 03801 Portsmouth, NH 03802-0369

(d) If the holder of a commercial use mooring permit ceases operation of the commercial
entity for which the permit was issued, the permit shall lapse.



PEASE

INTERNATIONAL 555 Market Street, Suite 1 Pori: mouth, NH 03801
PORTS AND HARBORS

TO: David Mullen, Executive Director, PDA
FROM: Geno J. Marconi, Director, DPH
DATE: October 8, 2014

RE: Commercial Mooring Transfer

The Pease Development Authority, Division of Ports and Harbors has received a request
for the transfer of a commercial mooring, permit #4345, from Valerie Savage to Ryan
Lamey.

[ have reviewed the attached paperwork and concur with the local Harbormaster and
Chief Harbormaster that the request meets all the requirements of the PDA-DPH Code of
Administrative Rules regarding commercial mooring transfers. Therefore, I am
requesting approval of the transfer.

If you have any questions or need further information, please let me know.

TAKING YOUu THERE



Division of Ports & Harbors

Memorandum
To: Capt. Geno J. Marconi
From: Chief H/M Tracy R. Shattuck ﬂ){
Re: Commercial Transfer

Date: October 7, 2014

Valerie Savage and Ryan Lamey are requesting the transfer of a Commercial Use
Mooring Permit (#4345) in the Rye Harbor mooring field. Attached is documentation of
Savage’s commercial enterprise in the form of license and landings.

Lamey is buying Savage’s boat and business. Lamey has provided an application,
and documentation of his shrink wrap business, and has paid the transfer fee and initial
application fee. He has also provided a bill of sale and a request for the mooring transfer.

I have reviewed this application and I believe that it is in compliance with the

administrative rules.
I recommend that permit #4345 be transferred to:

Ryan J. Lamey
1589 1*' NH Tpke
Northwood, NH 03261
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October 20, 2014

Steven Chase
PO Box 1975
Seabrook, NH 03874

RE: Request to Transfer Commercial Moorings
Commercial Mooring No. 6262, Seabrook Harbor, New Hampshire

Dear Mr. Chase:

Please be advised that Pease Development Authority - Division of Ports and Harbors has
approved of your request to transfer the above referenced commercial mooring to Jeremy Elwell of
3d Gray Fox Rd., Effingham, NH 03982 in connection with the sale of your commercial fishing
business, 28' fishing boat, New Hampshire registration No. NH 6364 BJ.

You and Jeremy Elwell have represented that Jeremy Elwell intends to use the mooring for
commercial fishing related purposes. Please be advised that the approval to transfer the mooring is
subject to the condition that Jeremy Elwell will continue to use the mooring for commercial fishing

related purposes.

In accordance with the administrative rules which govern the transfer of commercial
moorings; “[i]f the holder of a commercial use mooring permit ceases operation of the commercial
entity for which the permit was issued, the permit shall lapse.” See enclosed copy of Pda 508.01(d).
By copy of this letter, Jeremy Elwell is being put on notice of this provision.

Thank you for your attention to this matter.

David R. Mullen
Executive Director

Jlp
Enclosure
GG Geno Marconi, Director PDA-DPH

Irv Canner, Director of Finance
Jeremy Elwell
PDA Legal Dept.
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PART Pda 508 TRANSFER OF MOORING PERMITS

Pda 508.01 Transfer of Commercial Use Mooring Permits.

(a) A commercial vessel owner may transfer his or her commercial use mooring permit(s)
to a new owner if the permit holder's business, including the vessel for which the commercial use
mooring permit(s) was issued by the division, is sold or under a contract of sale, subject to:

(1) The buyer's submitting an application for a commercial use mooring
permit for the same type of business or another type of business that
would qualify for a commercial use mooring permit and all applicable
documentation;

(2) Payment of the commercial use mooring permit transfer fee for
transfers pursuant to Pda 508.01(a), provided that fees paid in the form of
a check or a money order shall be made payable to "Pease Development
authority, Division of Ports and Harbors;" and

(3) Approval of the transfer by the authority upon the buyer's showing that
he or she has complied with all the requirements for a commercial use
mooring permit.

(b) The owner of a water-dependent business as described in Pda 502.30(b) may transfer
his or her commercial use mooring permit(s) to a new owner if the permit holder's business is
sold or under contract of sale, subject to:

(1) The buyer's submitting an application for a commercial use mooring
permit for a water-dependent business as described in Pda 502.30(b) and
all applicable documentation;

(2) Payment of the commercial use water dependent business mooring
permit transfer fee for transfers pursuant to Pda 508.01(b), provided that
fees paid in the form of a check or a money order shall be made payable to
"Pease Development Authority, Division of Ports and Harbors;" and

(3) Approval of the transfer by the authority upon the buyer's showing that
he or she has complied with all the requirements for a commercial use
mooring permit.

(c) The division shall only consider written transfer requests made by the owner of record
and mailed or hand delivered to its office at:

Deliver To: Mail To:

Pease Development Authority Pease Development Authority
Division of Ports and Harbors Division of Ports and Harbors
555 Market Street 555 Market Street
Portsmouth, NH 03801 Portsmouth, NH 03802-0369

(d) If the holder of a commercial use mooring permit ceases operation of the commercial
entity for which the permit was issued, the permit shall lapse.
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PEASE

INTERNATIONAL 555 Market Street, Suite 1 Porismouth, NH 03801
PORTS AND HARBORS

TO: David Mullen, Executive Director, PDA
FROM: Geno J. Marconi, Director, DPH
DATE: October 8, 2014

RE: Commercial Mooring Transfer

The Pease Development Authority, Division of Ports and Harbors has received a request
for the transfer of a commercial mooring, permit #6262, from Steven Chase to Jeremy
Elwell.

I have reviewed the attached paperwork and concur with the local Harbormaster and
Chief Harbormaster that the request meets all the requirements of the PDA-DPH Code of
Administrative Rules regarding commercial mooring transfers. Therefore, [ am
requesting approval of the transfer.

If you have any questions or need further information, please let me know.

TAKING YOU THERE

ph: 603-436-8500 fax: 603-436-2780



Division of Ports & Harbors

Memorandum
To: Capt. Geno J. Marconi
From: Chief H/M Tracy R. Shattuck %
Re: Commercial Transfer

Date: October 7, 2014

Steven Chase and Jeremy Elwell are requesting the transfer of a Commercial Use
Mooring Permit (#6262) in the Seabrook Harbor mooring field. Attached is
documentation of Chase’s commercial enterprise in the form of license and landings.

Elwell is buying Chase’s boat and business. Elwell has provided an application,
and a commercial fishing license, and has paid the transfer fee and initial application fee.
He has also provided a bill of sale.

[ have reviewed this application and I believe that it is in compliance with the

administrative rules.
I recommend that permit #6262 be transferred to:

Jeremy Elwell
3d Gray Fox Rd
Effingham, NH 03982
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MOTION

Director Bohenko:

The Pease Development Authority Board of Directors hereby authorizes
the Executive Director to complete negotiations with Morton Salt, Inc.,
successor to International Salt Company LLC, and to execute a License and
Operating Agreement for use of a portion of the Market Street Terminal, on
terms and conditions substantially similar to those set forth in the
memorandum from Geno J. Marconi, Division Director, dated November 10,
2014 attached hereto.

NARESOLVES\MortonSalt1114.wpd
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INTERNATIONAL 255 Market Street, Suite 1
PORTS AND HARBORS

Date: November 10, 2014

To: PDA Board of Directors

From: Geno Marconi, Port Director Mﬂ” W
Subject: Morton Salt, Inc. J

The Division has received a request from the Morton Salt Inc. (MSI) for the use of one and one half (1%4)
acres of the Market Street Marine Terminal for the storage of imported road de-icing salt . Additionally,
MSI is requesting the use of the Main Wharf to dock ships and discharge road salt and the use of the
truck scale for weighing trucks transporting road salt from the terminal.

The Division has reviewed the request and is recommending that the PDA Board of Directors authorize
the Executive Director to complete negotiations with the Morton Salt, Inc. and enter into a contract with
the MSI for the use of portions of the Market Street Marine Terminal in accordance with the following
terms and conditions;

PURPOSE: The storage and transportation of road de-icing salt.
AREAS: One and one half (1) acres of paved lay down area at the Market Street

Marine Terminal.

Use of the truck scale and office space in the scale house.
Use of the Main Wharf.

*All shown on the attached lot map.

TERM: Commencing June 1, 2015 for a period of one (1) year with four (4) one (1) year
options to be exercised at the discretion of MSI.

FEES: $63,000.00 for road salt lay down area for the first year and each consecutive
year to be negotiated.
$12,000.00 per year for the rental of office space in the scale house and the use
of the truck scale for the first year and each consecutive year to be negotiated.

TAKING YOU THERE



GUARANTEED

PAYMENT:

SECURITY:

UTILITIES:

INSURANCE:

A guaranteed minimum payment of $225,000.00 per year based on Dockage,
Wharfage and Lay Down shall be made to the Division of Ports and Harbors. In
the event that at the end of each yearly term of the agreement, the total
revenue paid the Division for Dockage, Wharfage and Lay Down is not
$225,000.00, MSI shall make payment of any remaining amount

Access control and security at the main entrance and the use of security lighting
presently installed will be provided by the Division of Ports and Harbors during
regular business hours. Any additional security, including TWIC escorts shall be
billed MSI at the security rate as set by the Division at that time.

M5l shall be responsible for all utilities consumed at the terminal by their
operation including but not limited to water and electricity.

1. Commercial General Liability: Two (2) million dollars
commercial general liability coverage per occurrence; and Two (2)
million dollars per project aggregate.

2. Automobile Liability: One (1) million dollars automobile liability coverage.
3. Workers Compensation: Coverage equal to minimum statutory levels as
required by New Hampshire State law.
4. Longshore and Harbor Workers Compensation Act Insurance: To the
extent applicable and to limits as required by Federal and State law.
>. Environmental/Pollution Liability: As required by activities which give rise
to the necessity for such coverage and in such amounts as determined by PDA-
DPH from time to time.
6. Additional Insureds: Pease Development Authority-Division of Ports and
Harbors and the State of New Hampshire must be named as additional insureds
under all liability coverages.
7. Professional Liability: As required by activities which give rise to the
necessity for such coverage and in a minimum amount of One (1) million dollars.
8. Notice of Cancellation: A 30 day notice of cancellation (with the exception of
a 10 day notice for non-payment of premium) must be provided.
9.Waiver of Subrogation: With the exception of workers compensation
coverage, a statement that a waiver of subrogation is included with respect to
applicable coverage.
10. Primary Insurance: A provision that any liability coverage required to be
carried shall be primary and noncontributing with respect to any insurance
carried by the PDA.
11. Certificate Holder:  Pease Development Authority

55 International Drive

Portsmouth, NH 03801



ADDITIONAL TERMS

AND CONDITIONS:

Use of the Main Wharf for ship docking and cargo discharge is subject to the
fees established in the Terminal Tariff Fee Schedule including but not limited to
Wharfage and Dockage.

MSI shall be responsible for restoring the property, to the original condition at
the termination of the agreement and shall make all necessary repairs as
needed during the term of the agreement .
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MOTION

Director Lamson:

The Pease Development Authority Board of Directors hereby approves
of and authorizes the Executive Director to enter into Amendment No. 8 to
the Right of Entry for Non-Exclusive Use of Parcel A-2 and Burge Wharf with
Star Island Corporation retroactively effective January 1, 201 4; and on
substantially the same terms and conditions as contained in the Amendment
No. 8 attached hereto.

N:\RESOLVES\StarlslandROEAmMd1 1 14.wpd
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AMENDMENT NO, 8

RIGHT OF ENTRY FOR NON-EXCLUSIVE USE OF PARCEL A-2 AND BURGE WHARF

Grantor: Pease Development Authority Division of Ports and Harbors (PDA-DPH)
Grantee: Star Island Corporation
ROE Date: December 20, 2005

This Right of Entry (ROE) Amendment No.8 made effective retroactively January 1, 2014,
by and between the above referenced Grantor and Grantee:

WHEREAS, Grantee has requested to terminate its right to use (6) parking spaces per day
at the Premises and Grantor has agreed to the same;

NOW, THEREFORE, Grantor and Grantee agree for good and valuable consideration, the
receipt and sufficiency of which is hereby acknowledged, that the Right of Entry for Non-exclusive
Use of Parcel A-2 and Burge Wharf be amended as set forth below:

a. FEES: The section entitled “Parking Fees” in the “Fees” section is deleted in its
entirety.,

b. All other portions of the “Fees” section including the paragraphs entitled
“Wharfage”, “Dockage” and “Dumpster and Storage Area” remain in full force and
effect

c. All other terms and conditions of the ROE, as amended, shall remain in full force

and effect and shall continue to be binding upon the Parties.

IN WITNESS WHEREOF, Grantor and Grantee have executed this Amendment No. §
effective January 1, 2014,

Grantee: Star Island Corporation

By:

Its:

Grantor; Pease Development Authority -

Division of Ports and Harbors

David R. Mullen
Its: Executive Director
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Director Preston:

The Pease Development Authority Board of Directors hereby approves
of and authorizes the Executive Director to enter into a Lease Amendment
with the Isles of Shoals Steamship Company for the premises located at the
Market Street Terminal known as the Barker Wharf on the terms and
conditions set forth in the plan and memorandum of Geno J. Marconi,
Division Director, dated November 10, 2014, attached hereto.

N:\RESOLVES\ISSCOLeaseAmd1114.wpd
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PEASE

INTERNATIONAL 555 Market Street, Suite 1 Portsmouth, NH 03801
PORTS AND HARBORS

Date: November 10, 2014

To: PDA Board of Directors

From: Geno Marconi, Port Director :90/\
Subject: Isles of Shoals Steamship Co.

The Division of Ports and Harbors has received a request from the Isles of Shoals Steamship Company
(1SSCo) to sub-lease the floating dock located at the "Barker Wharf" to Riverside/Pickering Marine
Construction Co. (Riverside) to dock one of Riverside's tug boats for the winter.

At the June 20, 2013 meeting of the Pease Development Authority Board of Directors, the Board
approved an amendment (NO. 5) to the lease agreement with 1SSCo allowing them to sub-lease the
floating dock to Riverside. As part of the sub-lease agreement, Riverside agreed to replace damaged
and/or missing pilings and do additional work necessary to assure their vessel could be safely secured
there. The work was completed and on November 10, 2014, the Division inspected the floating dock
and found its condition to be adequate.

Therefore, the Division of Ports and Harbors recommends that the Pease Development Authority,
approves an amendment to the Lease Agreement with the Isles of Shoals Steamship Company in
accordance with the following terms and conditions:

PURPOSE: Authorize Isles of Shoals Steamship Co. to enter into a sub-lease agreement with
Riverside/Pickering Marine Construction to berth a tug boat.

PREMISIS: The portion of the" Barker Wharf", currently leased to the Isles of Shoals Steamship
Company, known as the "floating dock".

*Lot map attached.

TERM: Twenty Four (24) months cohwmencing December 1, 2014

TAKING YOU THERE



ADDITIONAL
TERMS AND

CONDITIONS:

The Agreement shall be subject to:

1. Review and approval by the Pease Development Authority and its General Counsel.
2. Riverside/Pickering shall provide the PDA with proof of insurance which covers the
risks associated with the use of the premises, which coverage shall name the PDA as an
additional covered party.

3. Riverside/Pickering's agreement shall hold harmless, indemnify and defend PDA in
connection with any claims for personal or bodily injury which occurs arising from the
use of a portion of the "Barker Wharf" and the "floating dock", the adjoining parking
area,



ISLES OF SHOALS STEAMSHIP CO.

FLOATING DOCK

555 Market Street

ORAPHIC SCALE
(more=)
e

PEASE
DEVELOPMENT
AUTHORITY

AL CRNE

B8 INTERNATIONAL €
PORTAMOUTH, W G505
[ T




ol >
=

<z gm
21Em

i N
-Im

Director Torr:

MOTION

The Pease Development Authority Board of Directors authorizes the
Executive Director to expend funds in the total amount of $4,576.00 for
legal services rendered to the Division of Ports and Harbors by:

1. Sheehan Phinney Bass + Green
Through September 30, 2014 $2,013.00
$2,563.00
Total $4,576.00
N:\RESOLVES\LegalServicesDPH1114.wpd
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ANALYSIS - LEGAL FEES

SHEEHAN PHINNEY BASS + GREEN
| TRADEPORT | m
' GOLF | TRADEPORT _
COURSE |HODGSON DPH - DPH - DPH - DPH -

DATE TRADEPORT | PERMITTING | |BROOK DPH - CLF GENERAL Regulatory Subsurface ‘Stormwater

|
_u<mo._._ $12,884.42 L - $81,894.40 | m‘_.wmm..ob ..... D
_MJ\..NO._M B m\_ﬁ_mmw.wm_ | - [ $96,696.03 $115.29 mmm.umm.wo m._mh_.olmmﬂ ‘ w\mwwm@wﬁ
FY 2013 B $4,364.43| _ m‘_m_mwm[.m,_ mm@mom.ﬁ | - - $650.00 $100,262.34 mmm.wNA.OA, a\w‘_\WAIwB
FY 2014 - $19,272.30| N . mw.hwh.oo“ I $90,551.47 memNAmL, mm‘.m.\ﬁ.oo
FY 2015 | $6,942.67| $13,250.78 $3,057.00

| |
- _ ‘ I 1

Cumulative Total | $60,699.81 $19,636.31 $27,702.41 | $178,590.43 | $2,090.29 $226,834.49

$104,357.95 $57,821.33

FYCumSept2014
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Pease Development Authority Oct 08, 2014 PAGE

SHEEHAN PHINNEY BASS + GREEN,
PROFESSIONAL ASSOCIATION
1000 ELM STREET
P.O. BOX 3701
MANCHESTER, NH 03105-3701

SERVICE AND EXPENSE MAILBACK SUMMARY

RE: Terminal Subsurface Site Investigation

CLIENT/CASE NO. 14713-16198
BILLING ATTORNEY:Robert P Cheney

TOTAL FOR PROFESSIONAL SERVICES RENDERED: $2,013.00
TOTAL EXPENSES: $0.00

TOTAL THIS BILL: $2,013.00

PREVIOUS BALANCE: $667.00

TOTAL BALANCE DUE: $2,680.00

PAYMENT DUE 30 DAYS FROM INVOICE DATE

Please return this page with your remittance and
please reference the client/case number on all
related correspondence.

AMOUNT PAID... $




Pease Development Authority Oct 08, 2014 PAGE

SHEEHAN PHINNEY BASS + GREEN,
PROFESSIONAL ASSOCIATION
1000 ELM STREET
P.O. BOX 3701
MANCHESTER, NH 03105-3701

SERVICE AND EXPENSE MAILBACK SUMMARY

RE: Regulatory Issues Relatng to Port Operations

CLIENT/CASE NO. 14713-16200
BILLING ATTORNEY:Robert P Cheney

TOTAL FOR PROFESSIONAL SERVICES RENDERED: 52,563 .00
TOTAL EXPENSES: $0.00

TOTAL THIS BILL: 52 ,563.00

PREVIOUS BALANCE: $1,448.12

TOTAL BALANCE DUE: $4,011.12

PAYMENT DUE 30 DAYS FROM INVOICE DATE

Please return this page with your remittance and
please reference the client/case number on all
related correspondence.

AMOUNT PAID... $
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MOTION

Director Bohenko:

The Pease Development Authority Board of Directors hereby approves
of and authorizes the Isles of Shoals Steamship Company (“ISSCO") to enter
into a parking agreement (the “Parking Agreement)’with the City of
Portsmouth (COP) for the use of designated parking spaces located on the
premises that ISSCO leases from the Pease Development Authority and its
Division of Ports and Harbors (the “Premises”).

The Parking Agreement is subject to: (1) review and approval by PDA
and its General Counsel; (2) the COP providing PDA with proof of insurance
which covers the risks associated with the use of the property which
coverage shall name the PDA as an additional covered party and; (3) COP’s
agreement to indemnify PDA to the extent of available insurance coverage
afforded to the COP; all otherwise in accordance with the memorandum of
Geno J. Marconi, Division Director, dated November 18, 2014 attached
hereto.

NARESOLVESMSSCOParking 1 1 14wpd.wpd
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Date: November 18, 2014

To: PDA Board of Directors

From: Geno Marconi, Port Director

Subject:  Isles of Shoals Steamship Company Additional Use: Parking

The Division of Ports and Harbors received a request from the Isles of Shoals
Steamship Company for approval to enter into an agreement with the City of
Portsmouth through which parking would be available to the employees of
downtown Portsmouth businesses from November through April in the parking arca
of the land adjacent to the "Barker Wharf' as shown on the attached lot map. This is a
period of time that the Isles of Shoals Steamship Company is inactive carrying

passengers and the parking area is not in use by their customers.

The Division has reviewed the request and recommends that the PDA Board of
Directors approve the request of the Isles of Shoals Steamship Company to enter into a
parking agreement with the City of Portsmouth to allow parking for employees of
downtown Portsmouth businesses in the parking area of the land adjacent to the
"Barker Wharf".

TAKING YOU THERE
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